2018 INDIVIDUAL INCOME TAX WORKSHOP
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John B. Goldhamer, an Authored Tax Law Expert, reviews
the Tax Cuts and Jobs Act (TCJA) including the
2018 U.S. Individual Income Tax Forms published by the
Internal Revenue Service (IRS) and makes suggestions.

He humorously says,
"I can Hammer out any Tax Problem!"
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Why should you listen to John B. Goldhamer?

John B. Goldhamer is an Authored Tax Law Expert with Education and
Experience in all Business Disciplines, including:

J.D. - Juris Doctorate Equivalent Legal Education, Finance,
Marketing, MBA, Accounting, and Information Systems.

He has been essentially a Tax Attorney for organizations for numerous
years; researching, composing, and presenting Impact Statements on
new law, Position Papers on current law, and Tax Appeals to
Administrators, Jurisdictions, and Management.

John compiled “Thirty Tax Tools”  to assist  with
Business, Legal, and Tax Research, which are on his website.
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4 %m.l\
John B. Goldhamer
www.Linkedln.com/in/JohnGoldhamer

www.JohnGoldhamer.com

JOB SEEKER TIPS, TOPICS & TOOLS

John B. Goldhamer is the author of Job Seeker Tips, Topics &
Tools, which has Everything a Job Seeker Needs to Get a Job from
Beginning to End!

It contains Comprehensive Documents that assist Job Seekers
with Composing: Cover Letters, Resumes, Marketing Plans,
Researching Companies and People, as well as Presenting an
Image and More!

At one time, John taught classes on LinkedIn, Résumé Writing,
and Researching the Internet at Employment Transition Centers
and Network Groups. He is also on the speaker circuit to
organizations and small groups.
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John B. Goldhamer’s Website: www.JohnGoldhamer.com

Goldhamer.com

Writings Individual Income Tax

Resources
Job Seeker Tips, Topics & Tools

b Offer Comparison V

Writings
John Goldhamer's Golden Nuggets of Wisdom

Individual Income Tax
2018 Individual Income Tax Workshop
2017 Individual Income Tax Workshop

Positon Papers
The 1099 Independent Contractor Requirements
Starting a Business Requirements
Health Savings Accounts (HSA) Requirements and
Benefits
Selling a Home Requirements, Exemptions, and Tax
The Real Estate Marketplace Glossary- How to Talk the
Talk- 268 Definitions- FTC
Validating, Verifying, and Disputing IRS Form 1099
Income
Individual Income Withholding Tax Requirements for
Business Travelers Between States
IRS Required Minimum Distributions (RMD) Starting at
Age 70.5, for Tax Deferred Retirement Plans
IRS Required Minimum Distributions (RMD)- Table Ill
(Uniform Lifetime)- Spreadsheet

Unemployment Benefits
Why Unemployment Benefit Payments Are Taxable for
Individual Income Tax
12 Good Causes for Leaving a job and Receiving Virginia
Unemployment
Why Lack of Performance is not Misconduct for
Unemployment Benefits

Thirty Tax Tools
Tips for the Overseas Traveler

Tax Tools Tip: Overseas Trave

SINVINO!

Pass It Along!

John B. Goldhamer is an Authored Tax Law Expert with Education and Experience in All Business Disciplines, including J.D. - Juris Doctorate Equivalent Legal Education, Finance, Marketing, MBA, Accounting, and

Information Technology with extensive Management Experience.

For many years, John has been essentially a Tax Lawyer identifying issues, researching, composing, and presenting numerous /mpact Statements on Tax Law changes, Position Papers providing guidance on

current Tax Law, and Tax Appeals to Jurisdictions and Management as well as composing ten legal briefs.

John has the unusual ability to see connections to things that others do not recognize. As a “Trained Observer” combined with a “Legal Logic Approach,” he has been conducting One-on-One Career Counseling

and providing good advice for many years. With these skills and abilities, John has personally helped hundreds of people with Career Counseling and many other problems,

He taught classes on LinkedIn, Résumé Writing, and Researching the Internet at Employment Transition Centers and Network Groups. In the Tax area, he conducted workshops on Individual Income Tax,

Corporation Income Tax, and Sales and Use Tax. John is on the speaker circuit and available to speak to groups on many topics.

John's website provides Free documents that he composed on diverse topics that are Educational, Entertaining, and Empowering:
He conceived, composed, and created Job Seeker Tips, Topics & Tools that has Everything a Job Seeker Needs to Get a Job from Beginning to End!

He made, molded, and matured John n Nuggets of Wisdom providing many original ideas offering advice, guidance,
and recommendations.

Idhamer”

He planned, penned, andpraducedmany Position Papers on Individual Income Tax including Individual Income Tax Return Workshops,
Starting a Business Requirements, The 1099 Contractor Health Savings Accounts (HSA) Requirements and Benefits,
Selling a Home and | IRS Requlred inii Distributions (RMD) Starting at Age 70.5,
for Tax Deferred Retirement Plans.

He similarly provides Position Papers on receiving Unemployment Benefits.
He accumulated, assembled, and authored Thirty Tax Tools, separated into six categories to assist with Business, Legal, and Tax Research.

He also faunched, lived, and learned Tips for the Overseas Traveler, which as a World Traveler he provides many helpful travel suggestions and

and Tax, with

an entertaining Types of Travel Poem.

You are welcome to share them with others; as I freely distribute all my documents that I create.

Good Luck!

Attribution - If any contents of JohnGoldhamer.com or any works by John B. Goldhamer are republished in another source, we require that you attribute JohnGoldhamer.com as the source of the information.
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JohnGoldhamer.com: Individual Income Tax Workshops & Unemployment Benefits

Resources

Job Seeker Tips, Topics & Tools
Nay

Writings
John Goldhamer's Golden Nuggets of Wisdom

Individual Income Tax
2018 Individual Income Tax Workshop

2017 Individual Income Tax Workshop
Positon Papers

The 10

Independent Contractor Requirements
Starting a Business Requirements

Health Savings Accounts (HSA) Requirements and Benefits

ments, Ex s, and Tax

Selling a Home Requi

te Marketplace Glossary- How to Talk the Tolk- 268
Tc

' Verifying, and Disputing IRS Form 1099 Income
Individual Income Withholding Tax Requirements for Business
B

IRS Required Minimurm Distr
Deferred Retirement Plans

IRS Required Minimum Distribut

dons (RMD)- Table 11l (Uniform

Unemployment Benefits
Why Unemplo Benefit Payments Are Ta
Income Tax

12 Good Caus

Leaving a job an

rgnia
Unemployment

Vihy L
Benefits

kof Performance is not Misconduct for Unemployment

Thirty Tax Tools
Tips for the Overseas Traveler

D) Starting at Age 70.5, for Tax

Goldhamer.com

Thirty Tools Tips for the O

INDIVIDUAL INCOME TAX

Pass It Along!
John B. Goldhamer, an Authored Tax Law Expert, reviews the Internal Revenue Service (IRS) Code, Rules, and i providing

website links for cross reference, and Table of Contents for easy review.

2018 Individual Income Tax Workshop (PDF) or (PowerPoiny
A Position Paper that reviews the Jax Cuts and Jobs Act (TCJA) including the 2018 U.S. Individual Income Tax Forms published by the Internal Revenue Service (IRS); providing definitions, procedures, suggestions, website links for cross reference, and a
Table of Contents for easy review.

2017 Individual Income Tax Workshop (PDF) or (PowerPoint)

A Position Paper that reviews the U.S. Individual Income Tax Forms published by the Internal Revenue Service (IRS); providing definitions, procedures, website links for ci f , and a Table of Contents for easy review.
2016 Individual Income Tax Workshop (PDF) or (PowerPoint)
A Position Paper that reviews the U.S. Individual Income Tax Forms published by the Internal Revenue Service (IRS); providing definitions, procedures, website links for cross reference, and a Table of Contents for easy review.
Pass It Along!
John B. Goldhamer's Free Position Papers or White Papers detail policies, perceptions, and perspectives on various topics using current laws that inform readers about comples issues to help them understand the subjects, as well as providing definitions,
procedures, website links for cross reference, and Table of Contents for easy review. His Position Papers are E and Empowsering.

The 1099 Independent Contractor Requirements
A Position Paper that explains what to do as a 1099 Independent Contractor or Jobber; providing definitions, procedures, website links for cross reference, and a Table of Contents for easy review.

Starting a Business Requuemems
A Position Paper that e()& in detail the requirements for starting a business; providing definitions, procedures, website links for cross reference, and a Table of Contents for easy review. It now has information on the Tax Cuts and Jobs Act of 2017-
Pass-through Entities 2 Deducuon of Business Income.

Health Savings Accounts (HSA) Requirements and Benefits
A Position Paper that explains in detail the IRS program designed to give individuals tax advantages to offset health care costs; providing definitions, procedures, website links for cross reference, additional questions, and a Table of Contents for easy

Selling a Home Requirements, Exemptions, and Tax
A Posiion Paper that examines, formats, and organizes the 22-page IRS Publication 523, entied, Selling Your Home. nto a coherent, comprehensibl, configuration; proviing defntions, procedures, website inksfor cros reference, and a Table of
Contents for easy review.

The Real Estate Marketplace Glossary- How to Talk the Talk- 268 Definitions- FTC
The Federal Trade Commission, the agency that promotes competition and protects consumers, prepared this 268-word glossary to help better understand the terms commonly used in the real estate and mortgage marketplace. It is formatted with a
separate line for each definition, for a smoother analysis and review.

Validating, Verifying, and Disputing IRS Form 1099 Incom,
A Positon Paper that offers suggestions and methods for validating, veriying, and disputing an IRS Form 1099 Income with the IRS and state consumer protection agencies; providing definitions, procedures, website inks for cross reference, and a Table
of Contents for easy review.

Individual Income Withholding Tax Requirements for Business Travelers Between States
A Position Paper that explains state withholding tax requirements for business travelers between states detailing the issue, state tax laws, reciprocity agreements, tax credits, and recommends a five step procedure for apportionment of wages. It also
provides definitions, procedures, website links for cross reference, and a Table of Contents for easy review.

IRS Required Minimum Distributions (RMD) Starting at Age 70.5, for Tax Deferred Retirement Plans
A Position Paper that includes definitions, descriptions, history, deadlines, explains the difference between an IRA and a 401(k), types of retirement plans that impose a Required Minimum Distribution (RMD), and provides website links for cross reference
and a Table of Contents for easy review.

IRS Required Minimum Distributions (RMD)- Table Il (Uniform Lifetime)- Spreadsheet
An interactive spreadsheet where the owner of a retirement plan can input their age and account balance to Estimate their Required Minimum Distribution (RMD) from age 70.5 to age 117.

UNEMPLOYMENT BENEFITS

Pass It Along!

John B. Goldhamer's Free Position Papers on Unemployment Benefits relate to the V Commission (VEC) Rules,

and Case Law; however the concepts might be applied to other states.

Why Unemployment Benefit Payments Are Taxable for Individual Income Tax
A Bosition baper that reviews the IRS Indvidual Income Tax Roles and Regulations pertaining to Unemployment as well a the Virginia Tax Rules; providing defintions, procedures, webisite links for cross reference and a Table of Contents for easy review.

12 Good Causes for Leaving a Job and Receiving Virginia Unemployment
A Position Paper that reviews the Virginia Employment Rule, Regulation, and Case Law; detailing good causes for eaving 3 job and receiving Virgina unemployment; providing defintons, procedures, website links for cross reference, and a Table of
Contents for easy review.

Why Lack of Performance is not Misconduct for enefits
A Position Paper that reviews the Virginia Employment Rules, Regulations, and Case Law detailing the difference between lack of pe and for
reference, and a Table of Contents for easy review.

benefits purposes; providing definitions, procedures, website links for cross

Attribution - 1f any contents of JohnGoldhamer.com or any works by john B. Goldhamer are republished in q ¥ com as the source of
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TAX ENVELOPE TO KEEP TAX INFORMATION
Large Open-End Kraft (Brown) 9" x 12“ Envelope

Suggestions: |

* |In the beginning of each year get a Large Open-End Kraft (Brown) 9" x 12“
Envelope.

 Mark itin large letters the Tax Year, such as 2018.

* During the year, as you receive Deductible Expenses like Donations,
Summary of Medical Expenses, Real Estate Taxes, Personal Property Tax,
and Income Information; W-2, 1099, Bank Statements, place all of these
Important Tax information in the Envelope.

* Keep the Envelope some place where you can always find it.

* When W-2’s, 1099’s, and other important Tax Documents come in the mail
around the end of January, put those items in the Envelope too.

Then everything is in one place ready for you to file your Tax Returns.
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TAX SOFTWARE

Personally, | always recommend using Turbo Tax or another Tax
Software for complicated returns, which will stay up to date and
know more specific rules than a Tax Attorney or CPA, who also use
Tax Softwares to file their client’s returns.

For 2018, since Most Taxpayers will be Filing a Standard Deduction
and Not Itemizing, many might not need to purchase Tax Software
or pay for a Tax Service.

The IRS has Free File Fillable Forms for filing 2018 Individual Income
Tax Returns.

https://www.irs.qgov/filing/free-file-do-your-federal-taxes-for-free

Some State Individual Income Tax Returns are also free to file when
completed online using the state’s website.
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PAYCHECK STUB MATCHED WITH W-2

ADP Websites: £= United Stales ~ fe Are Worldwide Locations Investor Relations Media Center Careers
swiorr DO OO
@ Our Solutions v Insights & Resources Partner With ADP Why ADP ContactUs v ©

Home | Logins

User Logins

sHare ) B R
User Logins: Easy Access to Your Products

Popular Logins

Need Help?
You Recently Used:
) ) Employees:
ADP Portal - Employee Login > If your employer uses ADP but

you're not sure which product to
log into, please talk to your HR

. department.
ADP Portal ADP iPayStatements
. . Administrators:
Access to iPay, Enterprise Payroll and more... Check your paystubs and W2 tax statements. Visit the ADP Support Site or

Suggestion:

At the end of the year, printout and save your last Paycheck Stub listing
your entire year’s Income, Deductions and Taxes. When you receive
your W-2 around the end of January, make sure the numbers match.

JohnGoldhamer.com
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Form 1099 is one of severé—I_ IRS taxv}brwr"ﬁsilsed' in the U.S. to

THERE ARE 19 DIFFERENT TYPES OF IRS FORM 1099

s

e )
==

prepare and file an information return to report various

types of income other than wages, salaries, and tips. The form is used to report to the IRS payments to independent
contractors, rental property income, interest and dividend income, sales proceeds and miscellaneous income. Wikipedia

Form
1099-A
1099-B
1099-C
1099-CAP
1099-DIV
1099-G
1099-H
1099-INT
1099-K
1099-LTC
1099-MISC
1099-01D
1099-PATR
1099-Q
1099-R
1099-S
1099-SA

RRB-1099
SSA- 1099

Description
Acquisition or Abandonment of Secured Property
Proceeds From Broker and Barter Exchange Transactions
Cancelation of Debt
Changes in Corporate Control and Capital Structure
Dividends and Distributions
Certain Government Payments
Health Coverage Tax Credit (HCTC) Advance Payments
Interest Income
Merchant Card & Third Party Network Payments (PayPal) IRS threshold to issue- sales over $20,000/year
Long-Term Care and Accelerated Death Benefits
Miscellaneous Income
Original Issue Discount
Taxable Distributions Received From Cooperatives
Payments From Qualified Education Programs (Under Sections 529 and 530)
Distributions From Pensions, Annuities, Retirement or Profit-Sharing Plans, IRAs, Insurance Contracts
Proceeds From Real Estate Transactions
Distributions From an HSA, Archer MSA, or Medicare Advantage MSA

Railroad Retirement Board Statement 12
Social Security Benefit Statement JohnGoldhamer.com
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CAVEAT: DRAFT — NOT FOR FILING

Generally, the 115% Congress has until December 15, 2018 to pass changes.
The IRS released Draft copies of the 2018 Tax Forms in June 2018.

The IRS accepts electronic and paper tax returns starting January 29, 2019.

Caution: DRAFT—NOT FOR FILING

This is an early release draft of an IRS tax form, instructions, or
publication, which the IRS is providing for your information as a courtesy.
Do not file draft forms. Also, do not rely on draft forms, instructions, and
publications for filing. We generally do not release drafts of forms until we
believe we have incorporated all changes. However, unexpected issues
sometimes arise, or legislation is passed, necessitating a change to a draft
form. In addition, forms generally are subject to OMB approval before they
can be officially released. Drafts of instructions and publications usually
have at least some changes before being officially released.

Early release drafts are at IRS.gov/DraftForms, and may remain there
even after the final release is posted at IRS.gov/DownloadForms. All
information about all forms, instructions, and pubs is at IRS.gov/Forms.

Almost every form and publication also has its own page on IRS.gov. For

example, the Form 1040 page is at IRS.gov/Form1040; the Publication 17
page is at IRS.gov/Pub17; the Form W-4 page is at IRS.gov/W4: and the

Schedule A (Form 1040) page is at IRS.gov/ScheduleA. If typing in a link
above instead of clicking on it, be sure to type the link into the address bar
of your browser, not in a Search box. Note that these are friendly shortcut
links that will automatically go to the actual link for the page.

If you wish, you can submit comments about draft or final forms,
instructions, or publications at IRS.gov/FormsComments. We cannot
respond to all comments due to the high volume we receive. Please note that
we may not be able to consider many suggestions until the subsequent
revision of the product. 13

JohnGoldhamer.com
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SIMPLIFIED FORM 1040, ONLY ONE 1040 - FRONT PAGE

For 2018, the Tax Cuts and Jobs Act (TCJA) created only one Federal Form 1040,
referred to as the Simplified Form1040, which was renumbered and replaces:

1040EZ (Easy), 1040 A (Short Form) and 1040 (Long Form)
https://www.irs.gov/pub/irs-utl/tax forms and publications imf bmf.pdf

E 1 040 Department of the Treasury—Intemal Revenue Service OMB No. 1545-0074 ! IRS Use Only—Do not write or staple in this space.
4 U.S. Individual | Tax Ret 2©18
4 Simplified . Individual income 1ax return l DMarried filing separate return ,:]Qualifyinq widow(er) |:| Head of household

Your first name and initial Last name Your social security number
Standard deduction: E] Someone can claim you as a dependent D You were born before January 2, 1954 D You are blind
Spouse or qualifying person'’s first name and initial [see inst.) Last name Spouse's social security number

Standard deduction: [:] Someone can claim your spouse as a dependent D Your spouse was born before January 2, 1954
D Your spouse is blind E] Your spouse itemizes on a separate rewrn or you were dual-status alien

Home address (number and street). If you have a P.O. box, see instructions. Apt. no. Presidential Election Campaign.
v if you want $3 to go to this fund
(see inst) [:l You D Spouse

D Full-year health care coverage
(see instructions)

City, town or post office, state, and ZIP code. If you have a foreign address, attach Schedule 6.

Dependents (see instructions): (2) Social security number (3) Relationship to you (4) v if qualifies for (see inst.):
(1) First name Last name Child tax credit Credit for other dependents
Si n Under penalties of perjury, | declare that | have examined this return and accompanying schedules and statements, and to the best of my knowledge and belief, they are true, correct, and
H g accurately reflect all amounts and sources of income | received during the tax year. Declaration of preparer (other than taxpayer) is based on all information of which preparer has any knowledge.
ere Your signature Date Your occupation If the IRS sent you an Identity Protection
Joint return? PIN, enter it l—l—lm
See instructions. here (see inst,) | ;
Keep a copy for Spouse's signature. If a joint return, both must sign. | Date Spouse's occupation If the IRS sent you an Identity Protection
your records. PIN, enter it
: here (see inst.) | | | l I |
Paid PrintiType preparer’s namo Prépaeinrs sagnatuie FT®™N Check it
| i Pty Designes
Preparers - 1 O :
Fim'sngme & Fam's F® » l_: Sal vl oy
For Bleclosern, Privacy Act, and Papesrwork Reduction Act Notlce, see sy iestr Cal Mo 113208 Foen 1040 oy 14

JohnGoldhamer.com
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SIMPLIFIED FORM 1040, ONLY ONE 1040 - BACK PAGE
For 2018, the Tax Cuts and Jobs Act (TCJA) created only one Federal Form

Form 1040 (2018) Page 2
1 Wages, salaries, tips, etc. Attach Form W-2 6 5 w6 (B e W s e @ m e % 1
2a Tax-exemptinterest. . . 2a b Taxable interest . . . . 2b
3a Qualified dividends . . . 3a b Ordinary dividends . . . 3b
4a IRAs, pensions, and annuities . 4a b Taxableamount . . . . 4b

g'a“"a'd 5a  Social security benefits . . 5a b Taxableamount . . . . 5b

eduction for—

* Single ormarried | 6 Additional income and adjustments to income. Attach Schedule 1 . .

gt;r;gozzparately. _7_ |Adjusted gross income. Combine lines 1 through6. . . . . I
* Married filing 8 IEnter the standard deduction; otherwise, attach Schedule A . . I
jointl lifying [~
{2;20)\;,(();,)0' il | Qualified business income deduction (see instructions) . . . . . . . . . . . . . . 9
?f"';m? 10 Taxable income. Subtract lines 8 and 9 from line 7. If zero or less, enter -0- | N B R 10
* Head O
household, 11 Tax (see instructions). Attach Schedule 2 if required . . . 11
$18,000 12 If your only nonrefundable credit is the child tax credit and/or credlt for other dependents enter the total
* If you checked here; otherwise, attach Schedule3 . . . . . . . . . . . . . . . . . . . 12
any box under
Standard 13 Subtract line 12 from line 11 E I T I S R SR 13
deduction,
a6 HetrICkoRE: 14 Other taxes. Attach Schedule4 . . . . . . . . . . . .« . . .+ .+ < .« . . 14
~— /15 Totaltax Addiines I8and 14 . < © & « « o e gm0 e 2w G e w % m e s s e 15
16 Federal income tax withheld from Forms W-2and 1099 . . . . . . . . . . . . . 16
17 Refundable credits: a EIC (see inst.) b Sch 8812
¢ Form 8863 d Other payments or refundable credits from Schedule 5
18 Add lines 16 and 17 a through d. These are your total payments . . . . . . . . . . . 18

Refund 19 If line 18 is more than line 15, subtract line 15 from line 18. This is the amount you overpaid . . . . 19

20a Amount of line 19 you want refunded to you. If Form 8888 is attached, checkhere . . . . P D 20a

Directdeposit? » b Routing number >c Type D Checklng [:| Savings

See instructions.

d Account number i N

21 Amount of line 19 you want applied to your 2019 estimated tax . | 21 I |

Amount YouOwe 22  Amount you owe. Subtract line 18 from line 15. For details on how to pay, see instructions . . . » | 22
23 Estimated tax penalty (see instructions) . . . . . . . . P |23| I

Form 1040 (2018) 15
JohnGoldhamer.com




2018 INDIVIDUAL INCOME TAX WORKSHOP

SCHEDULE B, INTEREST AND ORDINARY DIVIDENDS

SCHEDULE B
(Form 1040)

Department ollh*TnAsu;‘\;g’ » Attach to Form 1040. Sequence‘ 0. 08

Internal Revenue Service

Interest and Ordinary Dividends

» Go to www.irs.gov/ScheduleB for instructions and the latest information. ArEh it

OMB No. 1545-0074

18

Name(s) shown on return Your social security number

Part |

Interest

(See instructions
and the
instructions for
Form 1040,

line 2b.)

Note: If you
received a Form
1099-INT, Form
1099-0ID, or
substitute
statement from
a brokerage firm,
list the firm's
name as the
payer and enter
the total interest
shown on that
form.

1 List name of payer. If any interest is from a seller-financed mortgage and the Amount
buyer used the property as a personal residence, see the instructions and list this
interest first. Also, show that buyer's social security number and address »

2 Addtheamountsonlinet . . . . 2

3 Excludable interest on series EE and | U S savings bonds nssued after 1989
Attach Form8815. . . . y 5 3

4 Subtract line 3 from line 2. Enterthe result here and on Form 1040 Ilne 2b .> 4

Note: [f line 4 is over $1,500, you must complete Part IIl. Amount

Part Il

Ordinary
Dividends

(See instructions
and the
instructions for
Form 1040,

line 3b.)

Note: If you
received a Form
1099-DIV or
substitute
statement from
a brokerage firm,
list the firm's
name as the
payer and enter
the ordinary
dividends shown
on that form.

5  List name of payer »

6 Add the amounts on line 5. Enter the total here and on Form 1040, line3b . . » | 6

Note: If line 6 is over $1,500, you must complete Part IIl.

Part Il You must complete this part if you (a) had over $1,500 of taxable interest or ordinary dividends; (b) had a
foreign account; or (c) received a distribution from, or were a grantor of, or a transferor to, a foreign trust.

No

Foreign
Accounts
and Trusts

(See instructions.)

7a At any time during 2018, did you have a financial interest in or signature authority over a financial
account (such as a bank account, securities account, or brokerage account) located in a forelgn
country? See instructions g . s

If “Yes,” are you required to file FIhCEN Form 114, Report of Forelgn Bank and Financial
Accounts (FBAR), to report that financial interest or signature authority? See FinCEN Form 114
and its instructions for filing requirements and exceptions to those requirements .

b If you are required to file FINCEN Form 114, enter the name of the foreign country where the
financial account is located »
8 During 2018, did you receive a distribution from, or were you the grantor of, or transferor to, a
foreign trust? If “Yes,” you may have to file Form 3520. See instructions . .

16

For Paberwork Reduction Act Notice. see vour tax return instructions. Cat. No. 17146N Schedule B (Form 1040} 2018 -J (6] h n G (0} I d h amer.com




2018 INDIVIDUAL INCOME TAX WORKSHOP

SCHEDULE D, CAPITAL GAINS AND LOSSES

SCHEDULE D

(Form 1040) Capital Gains and Losses

» Attach to Form 1040 or Form 1040NR.
» Go to www.irs.gov/ScheduleD for instructions and the latest information.
» Use Form 8949 to list your transactions for lines 1b, 2, 3, 8b, 9, and 10.

Department of the Treasury
Internal Revenue Service (99)

OMB No. 1545-0074

Schedule D (Form 1040) 2018

Page 2

Attachment
Sequence No. 12

Name(s) shown on retum

Your social security number

Short-Term Capital Gains and Losses—Generally Assets Held One Year or Less (see instructions)

See instructions for how to figure the amounts to enter on the (9) (h) Gain or (loss)

lines below. (@ | ) Adjustments Subtract column (6)
3 < g Proceeds Cost to gain or loss from | from column (d) and

This form may be easier to complete if you round off cents to (sales price) (or other basis) Form(s) 8949, Part I, | combine the result

whole dollars.

line 2, column (g)

with column (g)

1a Totals for all short-term transactions reported on Form
1099-B for which basis was reported to the IRS.and for
which’ you have no adjustments (see instructions).
However, if you choose to.report all these transactions
on Form 8949, leave this line blank and go to line 1b

1b Totals for all transactions reported on Form(s) 8949 with
BoxAchecked . .

Totals for all transactlons reported on Form(s) 8949 wlth

Box B checked i . . N

~

3 Totals for all transactions reported on Forrn(s) 8949 with
Box C checked b % & B

»

Short-term gain from Form 6252 and short-term gain or (loss) from Forms 4684, 6781, and 8824

5 Net short-term gain or (|oss) from partnershlps S corporatlons estates, and trusts from

Schedule(s) K-1 Y £

6 Short-term capital Ioss carryover. Enter the amount, |f any, from Ime 8 of your Capﬂal Loss Canyover
Worksheet in the instructions

7 Net short-term capital gain or (loss). Combme nnes 1a through 6 in column (h) If you have any Iong-
term capital gains or losses, go to Part Il below. Otherwise, go to Part Ill on the back @

6 )

7

IEEHl Long-Term Capital Gains and Losses—Generally Assets Held More Than One Year (see instructions)

See instructions for how to figure the amounts to enter on the &) (h) Gain or (loss)

lines below. (d) fe) Adjustments Subtract column ()
; ; i Proceeds Cost to gain of loss from | from column (d) and

This form may be easier to complete if you round off cents to (sales price) (or other basis) | Form(s) 8949, Partll, | combine the result

whole dollars.

fine 2, column (g)

with column (g)

8a Totals for all long-term transactions reported on Form
1099-B for which basis was reported to the IRS and for
which you have no adjustments (see instructions).
However, if you choose to report all these transactions
on Form 8949, leave this line blank and go to line 8b

8b Totals for all transactions reported on Form(s) 8949 with
Box D checked <

9 Totals for all transactions reported on Form(s) 8949 W|th
Box E checked 5

10 Totals for all transactions reported on Form(s) 8949 w1th
Box F checked. .

11 Gain from Form 4797, Part I; [ong -term gain from Forms 2439 and 6252; and Iong -term gain or (Ioss)
from Forms 4684, 6781, and 8824

12 Net long-term gain or (loss) from partnerships, S corporations, estates, and trusts from Schedule(s) K-1

13 Capital gain distributions. See the instructions

14 Long-term capital loss carryover. Enter the amount, if any, from line 13 of your Capltal Loss Carryover
Worksheet in the instructions 5

15 Net long-term capnal gain or (Ioss) Comblne Imes Ba through 14 in column (h) Then go to Part |II on
the back . N

1

12

13

14 )

15

For Paperwork Raduchon Act Nohce see your tax return instructions. Cat. No. 11338H

Schedule D (Form 1040) 2018

Summary

16

17

18

19

20

21

22

Combine lines 7 and 15 and enter the result

« |f line 16 is a gain, enter the amount from line 16 on Schedule 1 (Form 1040), line 13, or Form
1040NR, line14, Then'go to line 17 below;

« If line 16 is a loss, skip lines 17 through 20 below. Then go to line 21. Also be sure to complete
line 22.

« If line 16 is zero, skip lines 17 through 21 below and enter -0- on Schedule 1 (Form 1040}, line
13, or Form 1040NR, line 14. Then go to line 22.

Are lines 15 and 16 both gains?
[] Yes. Go to line 18.
[[] Ne. Skip lines 18 through'21, and go to'line 22.

If you are required to complete the 28% Rate Gain Worksheet (see instructions), enter the
amount, if any, fromline 7 of that worksheet | . <. 0 oL L Lo Lo L

If you are required to complete the Unrecaptured Section 1250 Gain Worksheet (see
instructions), enterthe amount, if any, from line 18 of that worksheet . . . . . = .. . »

Are lines 18 and 19 both zero or blank?
[[] Yes. Complete the Qualified Dividends and Capital Gain Tax Worksheet in the instructions

for Form 1040, line 11a {or in the instructions for Form 1040NR, line 42). Don't complete lines
21 and 22 below.

[J No. Complete the Schedule D Tax Worksheet in the instructions. Don't complete lines 21
and 22 below.

If line 16 is a loss, enter here and on Schedule 1 (Form 1040), line 13, or Form 1040NR, line 14,
the smaller of:

* The loss on line 16; or
« ($3,000), or if married filing separately, ($1,500)

Note: When figuring which amount is smaller, treat both amounts as positive numbers.
Do you have qualified dividends on Form 1040, line 3a, or Form 1040NR, line 10b?

[[] Yes. Complete the Qualified Dividends and Capital Gain Tax Worksheet in the instructions
for Form 1040, line 11a (or in the instructions for Form 1040NR, line 42).

[C] No. Complete the rest of Form 1040 or Form 1040NR.

16

18

19

Schedule D (Form 1040) 2018

17
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2018 INDIVIDUAL INCOME TAX WORKSHOP
SCHEDULE D, CAPITAL GAINS AND LOSSES

Originally, the Tax Cuts and Jobs Act (TCJA) required taxpayers to
determine the cost basis of any security sold on a First-in, First-out basis,
also known as the FIFO rule, but it was removed so that Investors can
now determine which investments to sell.

Taxpayers can deduct up to $3,000 in “Capital Losses each year,” but if
there are more losses, they can be carried forward” to the next year.

Suggestions:

If you already have “Taxable Capital Gains” from selling stock or
investment real estate, see if you have some unrealized
“Capital losses” in other assets that you can sell before year-end to
offset those gains and reduce your tax liability.

If you’re thinking of selling stock, consider postponing the gain until
after January to avoid the tax in the current year.



2018 INDIVIDUAL INCOME TAX WORKSHOP

SCHEDULE D, CAPITAL GAINS AND LOSSES
SELLING YOUR HOME AT A GAIN (PROFIT)
Proceeds (Sale) /ess Basis (Costs) = Gain (Profit)

For 2018, and few previous years, generally, if you sell your home at a gain (profit), some of the gain could
be taxable, but in most cases, if the home you sold counts as your main home, there are exemptions:

Exemptions
Single — The first $250,000 of Gain is Exempt
Married and Filing Jointly — The first $500,000 of Gain is Exempt
The former rule for reinvesting in another home has been removed.

You should receive Federal Form 1099-S, titled, Proceeds From Real Estate Transactions, which is issued by
the person responsible for closing the real estate transaction.

Basis Adjustments - Details and Exceptions

Basis are the costs associated with Purchasing and making Improvements to the property. Costs for
repairs or maintenance that are necessary to keeping the home in good condition, but do not add to its
value or prolong its life are not included. For more information on basis, see Pub. 551, Basis of Assets.

IRS Publication 523, “Selling Your Home”
https://www.irs.gov/pub/irs-pdf/p523.pdf

IRS Publication 523, titled “Selling Your Home” is a 22 page document filled with answers that explains the
tax rules that apply when you sell (or otherwise give up ownership of) a home. It also shows you how to do
the calculations you'll need to do.

JohnGoldhamer.com, Individual Income Tax page has a positon paper,:

Selling a Home Requirements, Exemptions, and Tax


https://www.irs.gov/pub/irs-pdf/p523.pdf
https://www.irs.gov/pub/irs-pdf/p523.pdf
https://www.irs.gov/pub/irs-pdf/p523.pdf
http://www.johngoldhamer.com/

2018 INDIVIDUAL INCOME TAX WORKSHOP

STANDARD DEDUCTION AMOUNTS

For 2018, the Standard Deduction doubled as follows:

Filing Status Standard Over 65 / Blind
e Single S12,000 $13,300
e Married Filing Separately $12,000 $13,300
 Head of Household $18,000 $19,300

Married Filing Jointly or Surviving Spouse $24,000

$25,300

For 2018, Most Taxpayers will be Filing a Standard Deduction and Not Itemizing

When the Standard Deduction is used,

there are not any additional Deductions such as Charities.

From 1982 to 1986, Form 1040 provided a

Non-itemizer Line Item Charitable Contribution Deduction.

Perhaps a future Congress will pass similar legislation.

Many Taxpayers May Owe More State Tax Than Previous Years

Most states are Conformity States, which means they follow the IRS return as their
starting point for their tax returns. When a Standard Deduction is filed with the IRS the
State Individual Income Tax Return must conform with the IRS and only the Standard
Deduction is allowed on the State Tax Return.




2018 INDIVIDUAL INCOME TAX WORKSHOP
PERSONAL EXEMPTIONS

For 2018, the Tax Cuts and Jobs Act (TCJA) suspended the
Personal Exemption for yourself, your spouse, and all of your
dependents.

For the previous year, the Personal Exemption was 54,050 per
dependent, if adjusted gross income was $156,900 or less.



2018 INDIVIDUAL INCOME TAX WORKSHOP
THE NEW SIX SCHEDULES

Starting 2018, The Tax Cuts and Jobs Act (TCJA) created the New
Federal Simplified Form 1040, which is two half-pages in length,
replaces three different 1040’s, eliminates more than 50 lines, and
moves many items from the face of the 1040 to various new
schedules. The New Six Schedules that may be attached to the New
Federal Simplified Form 1040 are as follows:

Schedule 1 — Additional Income and Adjustments to Income
Schedule 2 — Tax

Schedule 3 — Nonrefundable Credits

Schedule 4 — Other Taxes

Schedule 5 — Other Payments and Refundable Credits
Schedule 6 — Foreign Address and Third Party Designee



2018 INDIVIDUAL INCOME TAX WORKSHOP

THE NEW SIX SCHEDULES

Schedule 1 — Additional Income and Adjustments to Income

Additional Income - Taxable Refunds, Credits, or Offsets of State and Local Income
Taxes, Alimony Received, Business Income or (Loss), Capital Gain or (Loss), Other
Gains or (Losses), Rental Real Estate, Royalties, Partnerships, S Corporations,

Trusts, Etc., Farm Income or (Loss), Unemployment Compensation.

SCHEDULE 1
(Form 1040)

Department of the Treasury
Internal Revenue Service

Additional Income and Adjustments to Income

» Attach to Form 1040.
» Go to www.irs.gov/Form1040 for instructions and the latest information.

OMB No. 1545-0074

18

Attachment
Sequence No. 0

Name(s) shown on Form 1040

social security number

Additional 1-9b Reserved 3 3 1-9b! [
Income 10 Taxablerefunds, credlts or offsets of state and Iocal income taxes 10|
11 Alimony received . . . 1
12  Business income or (loss). Attach Schedule O or C EZ 12
13 Capital gain or (loss). Attach Schedule D if required. If not required; check here P D 13
14  Other gains or (losses). Attach Form 4797 . T T EEEEEE 14
15a Reserved | 15b
162 RefBrved oo Ml wm w (& P "W . . . & B &/ B "5 . 16b
17  Rental real estate, royames partnershlps, Scorporatlons trusts etc Attach Schedule E 17
18  Farm income or (loss). Attach Schedule F . 18
19  Unemployment compensation 19
20a Reserved £ % 20b
21 = Other income. List type and amount > 21
22 | Combine the amounts in the far right column. If you don't have any adjustments to
income, enter here and include on Form 1040, line 6. Otherwise, go to line 23 . 22
Adjustments 23 Educatorexpenses . . . . . % 5 . |28 1
to Income 24  Certain business expenses of reservists, performlng amsts‘ ‘
and fee-basis government officials. Attach Form 2106 . . | 24 |
25  Health savings account deduction. Attach Form8889 . | 25 |
26  Moving expenses for members of the Armed Forces. ‘
Attach Form3908 . . . 26
27  Deductible part of seff-em ployment tax Attach Schedule SE 27 |
28  Self-employed SEP, SIMPLE, and qualified plans . . | 28 |
29  Self-employed health insurance deduction . . . . |29 |
30  Penalty on early withdrawal of savings . . . . . . |30
31a Alimony paid b Recipient's SSN » 31a
32 IRAdeduction . . . R R R R
33  Student loan interest deductlon e s e ewmas |98
34 Reserved . . . . . . . . 0.0 o. |4
35 Reserved . . . . TR R EE R
36  Add lines 23 through 35 36

For Paperwork Reduction Act Notice, see your tax return instructions. Cat. No. 71479F

Schedule 1 (Form 1040) 2018

23
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2018 INDIVIDUAL INCOME TAX WORKSHOP

THE NEW SIX SCHEDULES

Schedule 1 — Additional Income and Adjustments to Income

Adjustments to Income - Educator Expenses, Certain Business Expenses, Health
Savings Account Deduction, Moving Expenses (Only Armed Forces Members),
Deductible Part of Self-Employment Tax, Self-Employed SEP, SIMPLE, and Qualified
Plans, Self-Employed Health Insurance Deduction, Penalty on Early Withdrawal of
Savings, Alimony Paid, IRA Deduction, Student Loan Interest Deduction.

(SFS,':,E&%;'E 4 Additional Income and Adjustments to Income e ’i’ g"
Department of the Treasury ) P Attach to Form 1040. ; ! Attachment
Internal Revenue Service » Go to www.irs.gov/Form1040 for instructions and the latest information. Sequence No. 01
Name(s) shown on Form 1040 Your social security number
Additional 1-9b Reserved . . . . . . . . . . . . .. 1-9b (|
Income 10 Taxablerefunds, credits, oroffsets of state:and localincometaxes. . . ... 10
H AlngirechivedE . B . B . . . /O B - F !} L - |
12 Business income or (loss). Attach Schedule C or C-EZ 12 |
13 Capital gain or (loss). Attach Schedule D if required. If not requlved check here > D 13 |
14  Other gains or (losses). Attach Form4797 . . . . . . . . . . . . . . 14
106 Begaved = zam 5 o 6 5 sl Nl 6 B ek Foamiy [so23 k | 15b |
16a Ref@vad o B w o - & 3. W .. B A B " . 16b
17  Rental real estate, royalties, partnerships, S corperations, trusts, ete. Attach Schedule E 17 | |
18 ' Farm income or (loss). Attach Schedule F . . ... . & ... . . . . . . 18
19 Unemployment compensation . . . . . ... . . . . . . . . . . 19
20N  BOSeIVet] 5 oy o e 0 50 G B ik 5 o St B2 B e W & 8 20b
21 |Other incomelbList type @fid amounta ", W e B = 21 |
22 Combine the amounts in the far right column. If you don't have any adjustments to
income, enter here and include on Form 1040, line 6. Otherwise, go to line 23 . 22
AdeStments 23 MESECatorogpESes . W . W, - @0 N . 23
to Income 24  Certain business expenses of reservists, performing artists,
and fee-basis govemment officials. Attach Form 2106 . . | 24
25 Health savings account deduction. Attach Form8889 . | 25
26 Moving expenses for members of the Armed Forces.
Attsch Form3908" . . w w0 @ o & & & & & 26
27  Deductible part of self-employment tax. Attach Schedule SE | 27
28 Self-employed SEP, SIMPLE, and qualified plans . . | 28
29 Self-employed health insurance deduction A S 29
30 Penalty on early withdrawal of savings . . . . . . | 30
31a Alimony paid b Recipient's SSN » |31a
92 |RAdeduction:s = & 5 w6 o ow 8 B B & W | 32
33  Student loan interest deduction . . . . . . . . |33
4. BESEVEH . v 5w e e o B G e & @ @ 6 | 34
9B Besmvsd: ., o oo oov g i G oy o e e @ w8 35
36 Addlines23through35 . . . . . . . . . . . oo . 36
For Paperwork Reduction Act Notice, see your tax return instructions. Cat. No. 71479F Schedule 1 (Form 1040) 2018

24
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2018 INDIVIDUAL INCOME TAX WORKSHOP
THE NEW SIX SCHEDULES

Schedule 2 — Tax

e Alternative Minimum Tax
* Excess Advance Premium Tax Credit Repayment

SCHEDULE 2 T OMB No. 1545-0074
{Form 1040) ax 2@ 1 8
Department of the Treasury P Attach to Form 1040. Attachment
Internal Revenus Service » Go to www.irs.gov/Form1040 for instructions and the latest information. Sequence No. 02
Name(s) shown on Form 1040 Your social security number
Tax 3844 Reserved . . . . e <

45  Alternative minimum tax. Attach Form 6251 .. N wE

46 Excess advance premium tax credit repayment. Attach Form 8962 . . 46

47 Add the amounts in the far right column. Enter here and include on Form 1040

el - W A B N . . BH . & .B O . ey | 47

For Paperwork Reduction Act Notice, see your tax return instructions. Cat. No. 71478U Schedule 2 (Form 1040) 2018



2018 INDIVIDUAL INCOME TAX WORKSHOP

THE NEW SIX SCHEDULES

Schedule 3 — Nonrefundable Credits

Foreign Tax Credit
Credit For Child and Dependent Care Expenses, attach Form 2441
Education Credits

Residential Energy Credit

SCHEDULE 3
{Form 1040)

Department of the Treasury
Internal Revenue Service

Nonrefundable Credits

» Attach to Form 1040.
» Go to www.irs.gov/Form1040 for instructions and the latest information.

OMB No. 1545-0074

2018

Attachment
Sequence No. 03

Name(s) shown on Form 1040

Your social security number

Nonrefundable
Credits

48
49
50
51
52
53
54
55

Foreign tax credit. Attach Form 1116 if required . : ;
Credit for child and dependent care expenses. Attach Form 2441 )
Education credits from Form 8863, line 19 ; ;
Retirement savings.contributions credit. Attach Form 8880 ;
Reserved : = il

Residential energy credlt Attach Form 5695 R

Other credits from Form a [ ] 3800 b[ ] 8801 ¢ D

48

49

50

51

52

53

54

Add the amounts in.the far.right column. Enter here and include on Form 1040, line 12

55

For Paperwork Reduction Act Notice, see your tax return instructions. Cat: No. 71480G

Schedule 3 (Form 1040) 2018



2018 INDIVIDUAL INCOME TAX WORKSHOP

THE NEW SIX SCHEDULES
Schedule 4 — Other Taxes

Self-Employment Tax

Unreported Social Security and Medicare Tax From Form 4137 Or 8919

Additional Tax On IRAS, Other Qualified Retirement Plans, Other Tax-Favored Accounts.
Household Employment Taxes

Repayment of First-Time Homebuyer Credit From Form 5405

Health Care Individual Responsibility

Taxes from Form 8959 or Form 8860

Section 965 Net Tax Liability Installment from Form 965-A

SCHEDULE 4 OMB No. 1545-0074
(Form 1040) Other Taxes 5018
Department of the Treasury 3 BATELY t.o Gaam .1040' . 3 Attachment
Internal Revenue Service » Go to www.irs.gov/Form1040 for instructions and the latest information. Sequence No. 04
Name(s) shown on Form 1040 Your social security number
Other 57  Self-employment tax. Attach Schedule SE . . . 57
Taxes 58  Unreported social security and Medicare tax from: Form a D4137 b D 8919 58
59 Additional tax on IRAs, other qualified retirement plans, and other tax-favored
accounts. Attach Form 5329 ifrequired . . ./ ... . . . .. .. . 59
60a  Household employment taxes. Attach ScheduleH . . . 60a
b Repayment of first-time homebuyer credit from Form 5405. Attach Form 5405 if
required . . . . § g g g o 60b
61 Health care: lndlwdual responS|b|I|ty (see |nstruct|ons) & % & 5 e 61
62 Taxes from: a[] Form 8959 b [ ‘Form 8960
¢ [ ] Instructions; enter code(s) 62
63  Section 965 net tax liability installment from Form
965-A . . . . ... |e3]
64  Addthe amounts in the far rlght column. These are your total other taxes. Enter
hereandion Formi 1040, dlined 48 . & . T . . . . Bl 0 BN . 64

For Paperwork Reduction Act Notice, see your tax return instructions. Cat. No. 71481R Schedule 4 (Form 1040) 2018



2018 INDIVIDUAL INCOME TAX WORKSHOP

THE NEW SIX SCHEDULES

Schedule 5 — Other Payments and Refundable Credits

e 2018 Estimated Tax Payments and Amount Applied from 2017 Return
* Net Premium Tax Credit

 Amount Paid With Request for Extension to File
* Excess Social Security and Tier 1 TTYA Tax Withheld
* Credit for Federal Tax on Fuels

* Credits from Form 2439, or Form 8885

SCHEDULE 5
{Form 1040)

Department of the Treasury
Internal Revenue Service

Other Payments and Refundable Credits

» Attach to Form 1040.
» Go to www.irs.gov/Form1040 for instructions and the latest information.

OMB No. 1545-0074

2018

Attachment
Sequence No. 05

Name(s) shown on Form 1040

Your social security number

Other 65 Heservedin, 52 o o o @ B B2 5 s s @ M BE B ow sk 0 B SE of w8 65
Payments 66 2018 estimated tax payments and amount applied from 2017 return : 66
67a Bestived ™ . 0 B . B . /6 &. . - . F .} 67a
and - s AW BN N A W TEE W 67b
Refundable ggg9' Reserved!. /. .0 L . . .. . L. 0 Tl 6369
Credits 70 Net premium tax credit. Attach Form8962 . . . . . . . . . . . . . 70
71 Amount paid with request for extension to file (see instructions) . . . . . . 71
72 Excess social security and tier 1 RRTA tax withheld . . . o . . o . . 72
73 Credit for federal tax on fuels. Attach. Form4136 . . . .. . . . . . . 73
74 Credits from Form:  a [12439 b [[JReserved. ¢ []8885 ' d [] 74
75 Add the amounts in the far right column. These are your total other payments
and refundable credits. Enter here and include on Form 1040, line17. . . . 75
For Paperwork Reduction Act Notice, see your tax return instructions. Cat. No. 71482C Schedule 5 (Form 1040} 2018
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2018 INDIVIDUAL INCOME TAX WORKSHOP

THE NEW SIX SCHEDULES

Schedule 6 — Foreign Address and Third Party Designee
* Foreign Address:
Foreign Country Name, Foreign Province/County, Foreign Postal Code
* Third Party Designee
Do You Want To Allow Another Person To Discuss This Return With The IRS?
Name, Phone, Personal Identification Number

SCHEDULE 6 Foreign Address and Third Party Designee OMB No. 1545-0074

{Form 1040) 2@ 1 8

Department of the Treasury ; il t.o o 1 SER . . Attachment

INerhal Bavanis Sarice » Go to www.irs.gov/Form1040 for instructions and the latest information. Sequence No. 05A

Name(s) shown on Form 1040 Your social security number

I_:oreign Foreign country name Foreign province/county Foreign postal code

Address

Third Party Do you want to allow another person to discuss this return with the IRS (see instructions)? [ ] Yes. Complete below. ] No

Designee Designee’s Phone Personal identification number
name » no. » ey T T

For Paperwork Reduction Act Notice, see your tax return instructions. Cat. No. 71483N Schedule 6 (Form 1040) 2018



2018 INDIVIDUAL INCOME TAX WORKSHOP

CHILD TAX CREDITS

Starting 2018, The Tax Cuts and Jobs Act (TCJA) increased the Child Tax Credit (CTC) for
Form 2441 from $1,000 to up to 52,000 per child under 17 at the end of the tax year and
the Additional Child Tax Credit (ACTC) for Schedule 8812 the alternative refundable credit is
limited to $1,400 per child. Famoeis®™ | Additional Child Tax Credit

» Attach to Form 1040 or Form 1040NR.

OMB No. 1545-0074

2018

o dant OMB No. 1545-0074 e e e » Go to www.irs. for and the latest proonene
o 248471 | child and Dep Care Exp 10402 . e Dbeeini o b Ty information. ks | st a7
» Attach to Form 1040 or Form 1040NR. 040NR) 1 8 Namets) shown on retum [ Your social security number
Department of the Treasury » Go to www.irs.gov/Form2441 for instructions and the 2441 Attachment ATFi .
Intornal Revenue Service (99) ldtest information. & Sequence No. 21 ilers — -
Name(s) shown on Tetum Your social secunity number Caution: If you file Form 2555 or 2585-EZ, stop here; you cannot claim the a - additiorial child tax cved
1 If you are réquired 1o use the Worksheet.n Pub. 972, enter the amount from dine 10 of the Child Tax Cn:dn
r - - — - — Credit fi L Wi blicat i
You cannot claim a-credit forchild and dependent.care expensesiif your filing status.is'married filing separately unless you meet the and Credit SRQUPF DefSindeniiWEgkshecin 4 publicatiql 0 P et
¢ listedin th 0 der “Marred P Filing S ately.” If I8t th 3 fls, check this bos [—] 1040 filers: Enter the amount from line 8 of your Child Tax Credit and Credit for Other
istegn tg unggreglvian ersonsgiing SepaEicel ' | {RuY R equITgiNegiEs. check this box. L Dependents Worksheet (see the instructions for Form 1040, line 12a), 1
Persons or Organizations Who Provided the Care—You must complete this part. 1040NR filers: | Enter the.amount from. line.8 of your, Child Ta% Credit and Credit for Other
(If you have mare than two care providers, see the instructions.) Dependents Worksheet (see the instructions for Forml 1040NR, line 49)
T (@) care provider's (b) Address (e} Identifying number (d) Amount paid 2 Enter the amount from Form 1040, line 12a, or Form:1 040NR, line 49 w . -~ v
name (number, street, apt. no,, city, state, and ZIP code) (SSNor EIN) {see mnstructions) 3 Sublract e 2 oM DS Y. 1 2ag S0P her®s you catiiet claind this croy ; 3
| | 4 Number of qualifying children under 17 with the required social security number: X $1,400.
| Enter the resulti 12850, stop Héresyou canndtielainithis crédityn, 5% 14
| I B W AW | [ | A TIP: The number of children you use for this line is the same as the number of c]nldm you used mrlmc 1of |
f the Child Tax Credit and Credit for Other Dependents Worksheet.
& 5 Enterth 1l 3 orlined % = . B - =
l Did you receive No ———> Complete only Part Il below. er i malfees - | —
e Mo = . 6a  Earned income (see separate instructions) 6a |
i < OMPIegy Oft iy nenk: b Nontaxable combat pay (see separate
Caution: If the care was provided in your home, you may owe employment taxes. For.details, see the instructions for Schedule 4 instructions) o Len |
(Form 1040), line 60Br Faif TEONREine 59§ 7 Is the amount on line 6a more than $2,5007 )
I Credit for Child and Di dent Care Exp [] No. Leave line 7 blank and enter -0- on line 8
2 Information about your i P (s). If you have more than two qualifying persons, see the instructions. [ Yes. Subtract $2,500 from the amount on line 6a. Enter the result . 7
(a) Qualifying person’s name b) ()(Mmyymgl{pu\«:n';s social m‘gf.)'g:ﬂ"'?;a T;g\'%:; :;’me 8 N’ulnph‘ n‘-z amount on line 7 by tSlﬁ (0.15) and enter the result 4 8
First Last security number s Bt ih ol (8 Next. On line 4, is the amount $4,200 or more?
[] No. If line 8 is zero, stop here; you cannot claim this credit. Otherwise, skip Part II and enter the
smaller of line 5 or line 8 on line 15,
[7] Yes. If line 8 is equal to or more than line 5, skip Part II and enter the amount from line 5 on line 15
Otherwise, g0 1o line 9.
3 Add the amounts in column (c) of line 2. Don't enter more than $3,000 for one qualifying Cortalii Filors Who Have Three'or.More Qualitying Children
person or $6,000 for two or more persons. If you wmp,g,ed Part Ill, enter the amount 9 Withheld social security, Medicare, and Additional Medicare taxes from
fromline31 . . . . . L 3 Form(s) W-2, boxes 4 and 6. If married filing jointly, include your spouse’s
amounts with yours. If your employer withheld or you paid Additional
4  Enter your earned income. See instructions 4 Medicare Tax or tier 1| RRTA taxes, see separate instructions
5  If married filing jointly, enter your spouse’s eamed income (:( you or your spouse was a 10 1040 filers: Enter the total of the amounts from Schedule 1 (Form
student or was disabled, see the instructions); all others, enter the amount from line 4 5 1040, line 27, and Schedule 4 (Form 1040), line 58,
6 Enterthe smallestof line3,4,0r5 . . . . . . . G W e R G % @ 6 plus any taxes that you identified using code “UT" and
7  Enter the amount from Form 1040, line 7: or Form entered on Schedule 4 (Form 1040), line 62
1040NR, line36. . . . . 7 [ 1040NR filers: Enter the total of the amounts from Form 1040NR,
8  Enter on line 8 the decimal amount shown below that applles to the amount on line 7 lines 27 and 56, plus any taxes that you identified using
1fline 7is: ifline 7is: code and entered on line 60.
Biitiot Decimal But not Decimal 11 Addlines 9 and 10 - " |1
Over”  ‘over amoGnt is Over NoF amotsitie 12 1040 file Enler the total of the amounts from Form 1040, line
_— _ 17a, and Schedule 5 (Form 1040), line 72
$0-15,000 % $20,000-81,000 ar 1040NR filers: Enter the amount from Form 1040NR, line 67. 12
15,000--1700( 4 21,000-35,000 29 13 Subtractline 12 from line 11. If zero or less, enter -O-
17,000—19,000 33 33,000—35,000 25 8 X. 14 Enterthe larger of line 8 or line 13
19,000—21,000 32 35,000—37,000 24 Next, enter the smaller of line 5 or line 14 on line 15,
21,000—23,000 31 37,000—39,000 23 IEI I Additional Child Tax Credit
23,000—25,000 30 39,000—41,000 22 15 This is your additional child tax credit
25,000—27,000 29 41,000—43,000 21
27,000—29,000 28 43,000—No limit
9  Multiply line 6 by the decimal amount on line 8. If you paid 2017 expenses in 2018 see
the instructions S5 3 oo 9
10  Tax liability limit. Enter lhe amoun( 'rom the Credlt For Paperwork Reduction Act Notice, see your tax return instructions. Cat. No. 59761M Schedule 8812 (Form 1040) 2018 3 O
Limit Worksheet in the instructions. . . o \ 10 | \
11 Credit for child and dependent care expenses. Enter the smaller of fine 9 or fine 10 JohnGoldhamer.com
here and on Schedule 3 (Form 1040), line 49; or Form 1040NR, line 47. . . . . 11
For Panerwork Reduction Act Notice. see vour tax return instructions. No. 11867M Form 2441 2018




2018 INDIVIDUAL INCOME TAX WORKSHOP

ITEMIZED DEDUCTIONS, SCHEDULE A. NOW HAS 6 SECTIONS

SCHEDULE A
(Form 1040)

Department of the Treasury

Itemized Deductions

» Go to www.irs.gov/ScheduleA for instructions and the latest information.
» Attach to Form 1040.

OMB No. 1545-0074

Attachment

Internal Revenue Service 99)| Caution: If you are claiming a net qualified disaster loss on Form 4684, see the instructions for line 16. Sequence No. 07

Name(s) shown on Form 1040

Your social security number

Medical
and
Dental

axes You
Paid

1
2

Expenses 3 Multiply line 2 by 7.5% (0.075) . . . . 3
4

6 Othertaxes. Listtype and amount >

7 Add lines 5e and 6
—_—

Caution: Do not include expenses reimbursed or paid by others.
Medical and dental expenses (seeinstructions) . . .. . 1 N

Enter amount from Form 1040, line 7 {3 }_

Subtract line 3 from line 1. If Ilne 3 is more: lhan I|ne1 enter 0- p

ate and local taxes.

a State and local income taxes or general sales taxes. You may
include either income taxes or.general-sales.taxes on line 5a,
but not both. If you elect to include general sales taxes instead
of income taxes, check this box . ¢ @ >

b State and local real estate taxes (see instructions) .

¢ State and local personal property taxes

FEEE

d Add lines 5a through 5¢
e Enter the smaller of line 5d or $10 000 ($5 000 |f mamed flllng
separately) s

g

Interest You 8 Home mortgage interest and points. If you didn't use all of your

Paid home mortgage loan(s) to buy, build, or improve your home,
Caution: Your see instructions and check thisbox . . . . . . . »[]
mortgage interest
deduction may be aHome mortgage interest and pomts reported to you on Form
limited (see 1098 . . . . L. 8a
instructions).
b Home mortgage interest not reported to you on Form 1098. If
paid to the person from whom you bought the home, see
instructions and show that person's name, identifying no., and
address P
8b |
¢ Points not reported to you on Form 1098. See instructions for ’
specialrules . . . . . . . . . . . . . . . . . |8
dReserved . . . BT EEY F IR LE YT Y &1‘—‘;
e Add lines 8a through 8c ¢ B oR @ i 8 & ow o n |8
9 Investment interest. Attach Form 4952 if required. See
instructions . . . 2 TR EL 9
10_Add ines f2and 0 10
Gifts to 11 Gifts by cash or check. If you made any gift of $250 or more,
Charity see instructions . . 11
12 Other than by cash or check |f any glft of $250 or more, see
g,;“;’ng‘;gf: instructions. You must attach Form 8283 if over $500 . . . |[12
‘:{Tﬁ;ﬁ;&ons 13 Carryf)ver frompriorgear’ « < v o w2 o5 v owow v 18] Il
Casualty and 15 Casualty and theft loss(es) from a federally declared disaster (other than net qualified
Theft Losses disaster losses). Attach Form 4684 and enter the amount from line 18 of that form. See
H i 45
Other 16 Other—from list in instructions. List type and amount »
Itemized
Deductions 16
—
Total 17 Add the amounts in the far right column for lines 4 through 16. Also, enter this amount on
Itemized Form 1040, line 8 17
Deductions 18 If you elect to itemize deductlons even though they are less than your standard
deduction, check here . . . i A R & el [0
For Paperwork Reduction Act Notice, see the Instructions for Form 1040. Cat. No. 17145C Schedule A (Form 1040) 2018
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2018 INDIVIDUAL INCOME TAX WORKSHOP
MEDICAL AND DENTAL EXPENSES

Medical Caution: Do not include expenses reimbursed or paid by others.
and 1 Medical and dental expenses (seginstructions) . . .. . 1
Dental 2 Enteramount from Form 1040, line 7 ] 2 ‘ \
Expenses 3 Multiply line 2 by 7.5% (0.075). . . . . . . . . . 3
4 Subtract line 3 from line 1. If ling 3 is more than line 1, enter -0- -y . 4

Medical and Dental Deductions are Out of Pocket expenses ‘That you paid’ for medical
insurance, products, and services such as; COBRA, Medical, Dental, and Vision Insurance
Premiums, Prescriptions and Co-payments, Deductibles, Contacts Lens, Glasses, Approved
Medical Devices, etc. are deductible.

Generally, medical expenses for cosmetic surgery; specific procedures with the intention to
enhance your appearance are not deductible.

For 2018, for All Taxpayers, the deduction is limited to amounts above 7.5% of your
“Adjusted Gross Income.” The lower limitation for Seniors 65 or older, was eliminated.

Medical Transportation Costs are also deductible provided they are primarily for and
essential to medical care. Deductible Transportations are bus, train, taxi, plane fares or
ambulance services as well as Medical Mileage, for driving to and from medical
appointments. For 2018, Vehicle Medical Mileage is deducted at 18 cents per mile.

Suggestions:

* Before the end of the year, ask your Insurer and Pharmacist to print out all Medical
visits and Prescriptions to determine if you are close to or are above 7.5% of your
“Adjusted Gross Income.”

 If you are close to or over, consider seeing your Doctor, Dentist, or fill prescriptions
before the end of the year so that you can deduct the expense.




2018 INDIVIDUAL INCOME TAX WORKSHOP

STATE INCOME TAX, PERSONAL PROPERTY TAX, & REAL ESTATE TAX - LIMITED DEDUCTION

Taxes You 5 State and local taxes.
Paid a State and local income taxes or general sales taxes. You may
include either income taxes or general sales.taxes on line 5a,
but not both. If you elect to include general sales taxes instead
of income taxes, checkthisbox . . . .. . . . = » [] |5a
b State and local real estate taxes (see instructions) . . . . . 5b

¢ State and local personal propertytaxes . . . . . . . . 5¢

d Add lines 5a through5c . . . . . & . « . . . . 5d
e Enter the smaller of line 5d or $10,000 ($5,000 if married filing
seRarately) WA . . . B QN - W - ¥V B - 5e
6 Othertaxes. Listtype and amount P
6
7 AddlinesSeand6 . . . .. .o .. 7

Suggestions:

Generally, your State Income Taxes will be listed on your W-2, but do not forget to
include any voluntary Quarterly State Tax Payments.

If you filed your State Income Taxes and you paid additional taxes in the current year,
your Total State Income Taxes paid is that additional State Taxes you paid when you
filed your State Tax return, plus State Income Taxes listed on your W-2, which may be
deducted on your Federal 1040, Schedule A, Itemized Deductions. For example, if you
filed your 2017 Virginia Income Tax Return in 2018, paying an additional $200 Income
Tax, then your total State Income Taxes paid would be the additional $200 State Income
Tax paid, plus $10,000 State Income Taxes listed on your W-2 for a total of $10,200.
Interest and penalty are not included.

If you itemized your deductions the previous year, which included a deduction for State
Income Taxes and received a State Refund, do not forget to add the refund amount
from the State Dept. of Revenue or Tax, Form 1099-G, on Schedule 1, Line 10.
If in 2017, you did not receive a State Refund, did not Itemize, and did not receive
Form 1099-G; there is nothing to list.

For Virginia and some other states, include Vehicles Personal Property Tax Paid, plusthe
Personal Property Tax Vehicle Registration, which was called the “Sticker.”



2018 INDIVIDUAL INCOME TAX WORKSHOP
STATE INCOME TAX, PERSONAL PROPERTY TAX, & REAL ESTATE TAX - LIMITED DEDUCTION

Taxes You 5 State and local taxes.
Paid a State and local income taxes or general sales taxes. You may
include either income taxes or general sales.taxes on line 5a,

but not both. If you elect to include general sales taxes instead

of income taxes, checkthisbox . . ... . . . = » [ ] |5a
b State and local real estate taxes (see instructions) . . . . . 5b
¢ State and local personal propertytaxes . . . . . . . . 5¢
d Addllifies 5a through5c . . . & . . 5d
e Enter the smaller of line 5d or $10,000 ($5,000 if married filing
sgparatgll WA . &. . [ G W - & W . . 5e
6 Othertaxes. Listtype and amount P
6
7 AddlinesSeand6 . . . ... 7

Starting in 2018, the Tax Cuts and Jobs Act (TCJA) limits the Itemized Deductions,
Taxes Paid for ALL state and local taxes individual taxpayers can deduct in a
calendar year to only 510,000, which includes all State and Local as well as Foreign:

Income Tax

Real Estate Tax

Personal Property Tax

Sales and Use Taxes

Income Tax paid to Foreign Jurisdictions *

*(Taking a Foreign Tax Credit may be more beneficial)



2018 INDIVIDUAL INCOME TAX WORKSHOP
INTEREST ON HOME MORTGAGES AND EQUITY LINES

Interest You 8 Home mortgage interest and points. If you didn't use all of your
Paid home mortgage loan(s) to buy, build, or improve your home,

Caution: Your see instructions and check thisbox . . . . . . . » [ ]
mortgage interest

deduction may be aHome mortgage interest and points reported to you on Form
limited (see 1098 8a

instructions).

b Home mortgage interest not reported to you on Form 1098. If
paid to the person from whom you bought the home, see
instructions and show that person's name, identifying no., and

address P
8b
¢ Points not reported to you on Form 1098. See instructions for
specialrules . . . . . . . . . . . . . . ... 8c
dReserved . . . . . . . . . . . . . . ... 8d
e Add lines 8a through8 . . . . . . . . . . . . . 8e
9 Investment interest. Attach Form 4952 if required. See
instructions . . . . . . . . . . . . . L. 9
10 Addlines8eand9 . . . . . . . L. oo 10
= = )t r— i rrrmrcgeg = wirre meeirey mrrr— rrdeds —ov wr — L oo biooier—-

Personal Interest paid to Credit Cards are not Deductible.

Home Mortgages - Beginning in 2018, the Tax Cuts and Jobs Act (TCJA) modified
the deduction so that taxpayers may only deduct interest up to $750,000 of
qualified residence loans. The limit is $375,000 for a married taxpayer filing a
separate return. The limits apply to the combined amount of loans used to buy,
build or substantially improve the taxpayer’s main home and second home. These
new limits are lower than the prior limits of $S1 million, or $500,000 for a married
taxpayer filing a separate return.

Equity Lines — Starting 2018, they are only deductible if used to buy, build or
substantially improve the taxpayer’s home that secures the loan.




2018 INDIVIDUAL INCOME TAX WORKSHOP
CHARITABLE CONTRIBUTIONS

Gifts to 11 Gifts by cash or check. If you made any gift of $250 or more,
Charity seeinstructions . . . . . . . . . . . . . .. 11
12 Other than by cash or check. If any gift of $250 or more, see
g,g";ng"gg‘:; instructions. You must attach Form 8283 if over $500 . . . |12
benefit for it 13 Carryover from prioryear . . . . . . . . . . . . 13
see Instructions.
4 Addlines11through13 . . . . . . . . . . . . . . . . .. 14

Generally, a deduction is valid only if given to a Charitable Organization that is Tax-exempt

by 26 U.S.C. § 501(c) of the Internal Revenue Code (IRC), whereby it is exempt from federal
income tax if its activities have the basic purpose for the Betterment of Humans: charitable,
religious, educational, scientific, literary, testing for public safety, fostering amateur sports, etc.
https://www.irs.gov/Charities-&-Non-Profits/Charitable-Organizations/Exempt-Purposes-Internal-Revenue-Code-Section-501(c)(3)

Verify 501(c) Tax-exempt status at:
https://apps.irs.gov/app/eos/mainSearch.do?mainSearchChoice=pub78&dispatchMethod=selectSearch

Suggestions:

* If you have a “Some Extra Funds,” consider making an extra payment to your Church,
Synagogue, Mosque or other charity before the end of the year to increase your Deduction.
For 2018, using your Vehicle for a Charity is deductible at 14 cents per mile.

* Donations to Charities other than cash, such as Computers, Clothing, Housewares, TV’s, etc.
are also deductible.

* The question is their value. The Salvation Army provides a great “Donation Value Guide”
https://satruck.org/Home/DonationValueGuide that provides 4 pages of items with high and
low values.

* For an Automobile or Truck, the deduction is restricted to the lower of the Fair Market Value
or the amount the charity actually sold the vehicle. If the Automobile or Truck Value is
51,000, but if only sold for 5500, then only 5500 is deductible.



https://www.irs.gov/Charities-&-Non-Profits/Charitable-Organizations/Exempt-Purposes-Internal-Revenue-Code-Section-501(c)(3)
https://www.irs.gov/Charities-&-Non-Profits/Charitable-Organizations/Exempt-Purposes-Internal-Revenue-Code-Section-501(c)(3)
https://www.irs.gov/Charities-&-Non-Profits/Charitable-Organizations/Exempt-Purposes-Internal-Revenue-Code-Section-501(c)(3)
https://www.irs.gov/Charities-&-Non-Profits/Charitable-Organizations/Exempt-Purposes-Internal-Revenue-Code-Section-501(c)(3)
https://www.irs.gov/Charities-&-Non-Profits/Charitable-Organizations/Exempt-Purposes-Internal-Revenue-Code-Section-501(c)(3)
https://www.irs.gov/Charities-&-Non-Profits/Charitable-Organizations/Exempt-Purposes-Internal-Revenue-Code-Section-501(c)(3)
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https://www.irs.gov/Charities-&-Non-Profits/Charitable-Organizations/Exempt-Purposes-Internal-Revenue-Code-Section-501(c)(3)
https://www.irs.gov/Charities-&-Non-Profits/Charitable-Organizations/Exempt-Purposes-Internal-Revenue-Code-Section-501(c)(3)
https://www.irs.gov/Charities-&-Non-Profits/Charitable-Organizations/Exempt-Purposes-Internal-Revenue-Code-Section-501(c)(3)
https://www.irs.gov/Charities-&-Non-Profits/Charitable-Organizations/Exempt-Purposes-Internal-Revenue-Code-Section-501(c)(3)
https://www.irs.gov/Charities-&-Non-Profits/Charitable-Organizations/Exempt-Purposes-Internal-Revenue-Code-Section-501(c)(3)
https://www.irs.gov/Charities-&-Non-Profits/Charitable-Organizations/Exempt-Purposes-Internal-Revenue-Code-Section-501(c)(3)
https://www.irs.gov/Charities-&-Non-Profits/Charitable-Organizations/Exempt-Purposes-Internal-Revenue-Code-Section-501(c)(3)
https://www.irs.gov/Charities-&-Non-Profits/Charitable-Organizations/Exempt-Purposes-Internal-Revenue-Code-Section-501(c)(3)
https://www.irs.gov/Charities-&-Non-Profits/Charitable-Organizations/Exempt-Purposes-Internal-Revenue-Code-Section-501(c)(3)
https://www.irs.gov/Charities-&-Non-Profits/Charitable-Organizations/Exempt-Purposes-Internal-Revenue-Code-Section-501(c)(3)
https://www.irs.gov/Charities-&-Non-Profits/Charitable-Organizations/Exempt-Purposes-Internal-Revenue-Code-Section-501(c)(3)
https://www.irs.gov/Charities-&-Non-Profits/Charitable-Organizations/Exempt-Purposes-Internal-Revenue-Code-Section-501(c)(3)
https://www.irs.gov/Charities-&-Non-Profits/Charitable-Organizations/Exempt-Purposes-Internal-Revenue-Code-Section-501(c)(3)
https://apps.irs.gov/app/eos/mainSearch.do?mainSearchChoice=pub78&dispatchMethod=selectSearch
https://satruck.org/Home/DonationValueGuide

2018 INDIVIDUAL INCOME TAX WORKSHOP

CASUALTY AND THEFT LOSSES OF PROPERTY, NOT USED IN A TRADE OR BUSINESS

s x5 i wwagis w

Casualtyand 15 Casualty and theft loss(es) from a federally declared disaster (other than net qualified
disaster losses). Attach Form 4684 and enter the amount from line 18 of that form. See

Theft Losses
instructions . . .

15

Beginning in 2018, the Tax Cuts and Jobs Act TCJA) modifie

d the Casualty and

Thefts deduction only if they occur in a Federally Declared Disaster Area with a
FEMA Disaster Declaration Number. For 2018, Federal Form 4684 Casualty and
Thefts, will continue to Limit the Deduction to any amount over 10% of “Adjusted

Gross Income.”

Casualties and Thefts OME No. 1545-0177

. 4684

» Go to www.irs.gov/Form4684 for instructions and the latest information. ) 1 8
Deguartment of the Treasury Atach L0 Yol e rattin; Attachment
Tnteriial s Bardh » Use a separate Form 4684 for each casualty or theft. ‘Soquence No, 26

Identifying number

Namois) shown on tax retum

SECTION A—Personal Use Property (Use this section to report casualties and thefts of property not used in a trade
or business or forincemesproducing purposes: You must:use a separate Form 4684 (through line12):for each casualty
or theft event iavolving personal use property. If reporting a casualty loss sustained in 2018 from a federally
declared disaster that occurred in 2016, or from Hurricane Harvey, Tropical Storm Harvey, Hurricane Irma,
Hurricane Maria, or the California Wildfires, see the instructions before completing this section.)
If the casualty or theft loss is attributable to a federally declared disaster, check here [ and enter the FEMA disaster declaration number.
(See instructions.) . " P P .
Description of properties (siow type, flocation (city, state, and ZIP code), and ‘date acquired for ach property). Use a separate line for each
property lost or damaged from the same casualty o theft. If you'ehecked the box and enterad the FEMA disaster deciaration number above,
enter the ZIP code for the property most affected onthe line fos, Property A

Tyoof Property | City and State

| || zPCode | Date Acquired
PYQW‘)’A.

rovc B WH W ONGNW W N | — W
Property D | | *7 W

Cost or other basis of each property 2 |

e wn

Insurance or other reimbursement (whether or ot you
filed a claim) (sse instructions)
Note: Itline 2 is more than line 3, skip line 4.
Gain from casualty o theft. If ine 3 is more than fine 2,
enter the difference here and skip lines 5 through 9 for
that column. See instructions if line 3 includes Insurance
or other reimbursement you did not claim, or you
received paymert for your ioss in a later tax year
5 Fair market valus before casualty or theft
6 Fair market value after casuaty or theft
7 Subtract line 6 from line 5
8 Enter the smaller of lne 2 or ine 7
© Subtract line 3 from fine 8. If zero or less, enter -0- 9 —
10 Casualty or theft loss. Add the amounts on fine 9 in columns A through D | 10|
11 Enter $100 (8500 if qualfiied disaster oss rules apply; see instructions) |1
12 Subtract line 11 from line 10. If zero or less, enter -0- 12
Gaution: Use only one Form 4684 for lines 13 through 18
13 Add the amounts on line 4 of all Forms 4684 13
14 Add the amounts on line 12 of all Forms 4684. If you have losses not attributable to a federally declared disaster, see |
the instructions 14|
Caution: Ses instructions before completing line 15.
15 o It line 13 is more than line 14, enter the difference here and on Schedule D. Do not
complete the rest of this section.
«1tline 13 Is equal to line 14, enter -0- hers. Do not complete the rest of this section

IS

o |~|o |0 |a

« If line 13 is less than line 14, and you have o qualified isaster losses subject to the
$500 reduction on fine 11 on any Form(s) 4684, enter -0- here and go to line 16. If you
have qualified disaster 10sses subject to the $500 reduction, subtract line 13 from line 12 15
of the Formis) 4684 reporting those losses. If the result is zero o less, see Instructions. E
Othenwise, enter that resuit here and on Schedule A (Form 1040), line 16, or Form
1040NR, Schedule A, line 7. If you claim the standard deduction, also include on
Schedule A (Form 1040), line 16, the amount of your standard deduction (se the
Instructions for Form 1040). Do not complete the rest of this section if all of your
casualty or theft losses are subject to the $500 recuction

16 Add lines 13 and 15, Sublract the resuit from fine 14 16 |
17 Enter 10% of your adjusted gross income from Form 1040, ine 7, or Form 1040NR, fine 36, Estates and trusts, see
instructions 17

18 Subtract line 17 from line 16. If zero o less, enter -0-. Also, enter the result on Schedule A (Form 1040), line 15, or
Form 1040NR. Schedule A line 6. Estates and trusts, enter the resuit on the “Other deductions” line of your tax retum | 18
For Paperwork Reduction Act Notice, see instructions. Cat. No. 120070 Form 4684 2012
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2018 INDIVIDUAL INCOME TAX WORKSHOP

OTHER MISCELLANEOUS DEDUCTIONS

SCHEDULE A Itemized Deductions OMB No. 1545-0074
(Form 1 040) » Go to www.irs.gov/ScheduleA for instructions and the latest information. 2 @ 1 8
D »- Attach to Form 1040.

epartment of the Treasury Attachiment
Internal Revenue Service (99)|  Gaution: If you are claiming a net qualified disaster loss on Form 4684, see the instructions for line 16. Sequence No. 07
Other 16 Other—from list in instructions. List type and amount P
ltemized
Deductions 16

If vouihad a Net Qualified Disaster Loss and you can elect to increase your Standard Deduction

For 2018, if you have “Net Qualified Disaster Losses” on Form 4684, Casualties and Thefts,
line 15, and you are not itemizing your deductions, you can claim an increased standard

deduction using Schedule A by doing the following:

1. List the amount from Form 4684, line 15, on Schedule A, line 16 “Other,” on the

first dotted line, type "Net Qualified Disaster Loss," and attach Form 4684.

2. List your standard deduction amount on Schedule A, line 16 “Other” on the
second dotted line next to line 16 as "Standard Deduction Claimed With Qualified

Disaster Loss."
3. Combine the two amounts on line 16 and enter on Form 1040, line 8.

Do not enter an amount on any other line of Schedule A.

For more information on how to determine your increased standard deduction, see Pub.

976.

2018 Form Schedule A, Itemized Deductions - Instructions

https://www.irs.gov/pub/irs-dft/i1040sca--dft.pdf



https://www.irs.gov/pub/irs-dft/i1040sca--dft.pdf
https://www.irs.gov/pub/irs-dft/i1040sca--dft.pdf
https://www.irs.gov/pub/irs-dft/i1040sca--dft.pdf
https://www.irs.gov/pub/irs-dft/i1040sca--dft.pdf
https://www.irs.gov/pub/irs-dft/i1040sca--dft.pdf

2018 INDIVIDUAL INCOME TAX WORKSHOP
MISCELLANEOUS ITEMIZED DEDUCTIONS

Starting 2018, The Tax Cuts and Jobs Act (TCJA) Suspended most Itemized
Deductions, Schedule A., Miscellaneous Itemized Deductions such as:

* Deductions for employee business expenses

* Tax preparation fees

* Investment expenses, including investment management fees
* Employment related educational expenses

* Job search expenses

 Hobby losses

* Safe deposit box fees

* Investment expenses from pass-through entities

Personal Casualty and Theft Loss Deduction are suspended, unless
incurred in Federally-declared Disaster Area with a FEMA Number.

Moving Expenses are no longer be deductible, except for members of the
Armed Forces who move due to a military order.




2018 INDIVIDUAL INCOME TAX WORKSHOP

EMPLOYEE BUSINESS EXPENSES - FORM 2106

Starting 2018, The Tax Cuts and Jobs Act (TCJA) Suspended Itemized Deductions, Schedule
A., Miscellaneous Itemized Deductions - Employee Business Expenses and Form 2106 is
Limited to be only be filed by: . 2106 Einploxos Enshons Exponsos | oo

> For use only by Amed Foroes reservists, qualified performing artists, fee-basis state or local government pz4\0) 1 8
Department of the Treasury officials, and lated work Attachment
Intemal Revenue Service (99| » Go to www.irs. 106 for i ions and the latest i Sequence No 129

° A rme d F orces Re serv | st S, Vourname Gocupton i you moured oxpenses | Socal semv mbe

m Employee Business Expenses and Reimbursements

* Employees with impairment-related work expenses

) Step 1 Enter Your Expenses

Column A Column B
Qther Than Meals Meals

* Employees who received employer reimbursements,

-

Vehicle expense from line 22 or line 29. (Rural mail carriers: See
instrctions,) . . .00 . L 0 L L L 1|

[N}

Parking fees, tolls, and transportation, including train, bus, etc., that I ‘ o %
L M M didn't involve ovemight travel or commuting to and from work . . 2
* Qu a I Ifl e d pe rfo r m I n g a rt I Sts, a n d Travel expense while away from home overnight, including lodging, by ) i

airplane, carrental, etc. Don'tincludemeals . . . . . . . . 3

w

4 Business expenses not included on lines 1 through 3. Don't. include

* Fee-basis state or local government officials =~ 3CY) NC) <

Meals expenses (seeinstructions) . . . . .. 5 ’

5
6 Total expenses. In Column A, add lines 1 through 4 and enter the
result. In Column B, enter the amount fromlines . . . . 2 6

Note: If you weren't reimbursed for any expenses in Step 1, skip line 7 and enter the amount from line 6 on line 8.

Step 2 Enter Reimbursements Received From Your Employer for Expenses Listed in Step 1

7 Enter reimbursements received from your employer that weren't
reported to you in box 1 of Form W-2. Include any reimbursements
reported under code “L” in box 12 of your Form W-2 (see
instructions). 5 PR R o g a e B P 7 |

Step 3 Figure Expenses To Deduct

8 Subtract line 7 from line 6. If zero or less, enter -0-. However, if line 7
is greater than line 6 in Column A, report the excess as income on
Form 1040, line 1 (oron Form 1040NR, line8) . . . . . . . 8

Note: If both columns of line 8 are zero, you can't deduct
employee business expenses. Stop here and attach Form 2106 to
your return.

©

In Column A, enter the amount from line 8. In Column B, multiply line
BbySOS%H0B0} « o « » %o ¥ % ¥ @& &w @ 9

10 Add the amounts on line 9 of both columns and enter the total here. Also, enter the total on
Schedule 1 (Form 1040), line 24 (or Form 1040NR, line 34). Employees with impairment-related
work expenses, see the instructions for rules on where to enter the total on yourreturn. . . » 10

For Paperwork Reduction Act Notice, see your tax return instructions. Cat. No. 11700N Form 2106 (2018)
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2018 INDIVIDUAL INCOME TAX WORKSHOP
SUGGESTIONS

Question:
If | take the Standard Deduction this year, can | pay for some things the next year?

Answer:

For 2018 and many following years, because of the Tax Cuts and Jobs Act (TCJA)
Standard Deduction increases, Most Taxpayers will be Filing a Standard Deduction
and Not Itemizing.

When you have to take the Standard Deduction because you do not have enough
expenses to itemize in 2018, you can “Defer” or “Put off” paying some things to
2018; as long as the Bank does not charge any additional penalties or interest.

* |If your Mortgage is better than up to date, perhaps you could put off making
that extra payment until the following year.

e |f your current Itemized Deductions are close to the Standard Deduction
amount, if you have just a “Little Extra Funds,” think about making an extra
payment on your Mortgage before the end of the year to increase your
Mortgage Interest Deduction.

* |Ifyou have a “Larger Amount of Extra Funds,” consider making a payment on
your Mortgage “To Principle Only,” which will eventually decrease the total
Interest, the number of Mortgage payments, and you will pay off your Mortgage
earlier.




2018 INDIVIDUAL INCOME TAX WORKSHOP

TAX BRACKETS AND FILING STATUS

The Federal Income Tax owed depends on Income Level and Filing Status.

0-$9,525

$9,526 - $38,700

$38,701 - $82,500

$82,501 - $157,500

$157,501 - $200,000

$200,001 - $500,000

$500,001 +
Filing Status is based on marital status and family situation.
There are Five Possible Filing Status Cateqories:

* Single.

* Married filing jointly.

* Married filing separately.

* Head of household.

* Qualifying widow(er) with dependent child.



2018 INDIVIDUAL INCOME TAX WORKSHOP

TAX RATES
For 2017, the tax rates in seven (7) Tax Brackets was:
10%, 15%, 25%, 28%, 33%, 35%, and 39.6%.

For 2018, the Tax Cuts and Jobs Act (TCJA) the seven (7)
Brackets remained, but the Tax Rates were lowered:

The new Tax Rates are:

10%, 12%, 22%, 24%, 32%, 35%, and 37%

Tax



2018 INDIVIDUAL INCOME TAX WORKSHOP

ALTERNATIVE MINIMUM TAX (AMT)- FORM 6251

IRS TIP- If you owe AMT, you may be able to lower your total tax (regular tax plus AMT) by claiming
Itemized Deductions on Form 1040, even if your total Itemized Deductions are less than the Standard

Deduction. This is because the Standard Deduction is not allowed for AMT and, if you claim the

Standard Deduction on Form 1040, you can not claim Itemized Deductions for AMT.

Alternative Minimum Tax—Individuals

o 6291

Depatment of the Treasiry
Internal Revenue Service (99)

» Go to www.irs. fori and the latest it
P Attach to Form 1040 or Form 1040NR.

Attachment
Sequence No. 32

Name(s) shown on Form 1040 or Form 1040NR

Your social security number

G4l  Alternative Mi

1 Enter the amount from Form 1040, line 10, if more than zero. If Form 1040, line 10, S zero, subtractlines 8

and 9 of Form 1040 from line 7 of Form 1040 and enter the result here. {If less than zero, enter as a

negative amount.) . R S -

If filing Schedule A(Form 1040) enter the taxes from Scnsdule A, line 7; otherwise, enter the amount lrom

Form 1040, line .

Tax refund from Schedule 1 lFOim 1040)‘ ||ne 10or hne 21 " i el e
interest expense. between regular taxandAMT). . . [ . . L . L W

Depletion (difference between regular taxand AMT) . ™. . !

Net operating loss deduction from Schedule 1 (Form 1040), line 2! Enler asa posmve armunt

Alternative tax net operating loss deduction

Interest from specified private activity bonds exempt Iromme regu\ar tax

Qualified small business stock, see instructions .

Exercise of incentive stock options (excess of AMT Income over. vsgular (ax |ncome)

Estates and trusts (amount from Schedule K-1 (Form 1041), box 12, code A)

Disposition of property {difference between AMT and regular tax gain or loss)

Depreciation on assets placed in service after 1986 (difference between regular tax and AMT)

Passive activities (difference between AMT and regular tax income or loss)

Loss limitations (difference between AMT and regular tax income or loss) .

Circulation costs (difference between regular tax and AMT)

Long-term contracts (difference between AMT and regular tax |nccme)

Mining costs (difference between regular tax and AMT)

Research and experimental costs (difference between regular tax and AMT)

Income from certain installment sales before January 1, 1987

Intangible drilling costs preference .

Other adji , including b:

Alternative minimum taxable income. Combine lines 1 through 3. (Ii married hllng separately and line 4

is more than $718,800, see instructions.) .

9
o

+® 20T 033 X _TQ@000CT

d relatea

N

imum Taxable Income (See instructions for how to complete each line.)

Form 6251 {2018)

Page 2

Tax Computation Using Maximum Capital Gains Rates

Complete Part Iil only if you are required to do so by line 7 or by the Foreign Earned Income Tax Worksheet in the instructions.

)

Enter the amount from Form 6251, line 6. If you are filing Form 2565 or 2555-EZ, enter the amount from
line 3 of the worksheet in the instructions for line 7 » Y
Enter the amount from line 6 of the Qualified Dividends and Capital Gain Tax Worksheet in the instructions
for Form 1040, line 11a, or the amount from line 13 of the Schedule D Tax Worksheet in the instructions
for Schedule Di{Ferm 1040); Whichever @pplies (@sTefigurad forthe AMT, if necessaryb (8e0 msnrucmns) i
you are filing Form 2565 or 2556-EZ, sea Instructions for the amount to enter

Enter the amount from Schedule D (Form 1040), line 19 (as refigured for the AMT, if necessay) (see

N
o

Alternative Minimum Tax (AMT)
5 Exemption. (If you were under age 24 at the end of 2018, see instructions.)
IF your filing statusis .. . ANDline4isnotover... THENenteronline5...
Single or head of household $ 500,000 $ 70,300
Manied filing jointly or qualifying widow(er) 1,000,000 109,400
Married filing separately 5 500,000 54,700
If line 4 is over the amount shown above for your filing status, see instructions.
6  Subtract line 5 from line 4. If more than zero, go to line 7. If zero or less, enter -0- here and on lines 7, 9,
and 11, and goto line 10 . P y o ¥ v
7 e If you are filing Form 2555 or 2555-| EZ see lnslructloﬂs for tha amounl to emar
« If you reported capital gain distributions directly on Schedule 1 (Form 1040), line 13; you
reported qualified dividends on Form 1040, line 3a; or you had a gain on both lines 15 and
16 of Schedule D (Form 1040) (as refigured for the AMT, if necessary), complete Part Il on
the back and enter the amount from line 40 here.
 All others: If line 6 is $191,100 or less ($95,550 or less if married filing separately), multiply
line 6 by 26% (0.26). Otherwise, multiply line 6 by 28% (0.28) and subtract $3,822 ($1,911
if married filing separately) from the result.

®

Alternative minimum tax foreign tax credit (see instructions) .

9  Tentative minimum tax. Subtract line 8 fromline 7 .

10 Add Form 1040, line 11a (minus any tax from Form 4972), and Schedule 2 (Form 1040), line 46. Subtract
from the result any foreign tax credit from Schedule 3 (Form 1040), line 48. If you used Schedule J to
figure your tax on Form 1040, line 11a, refigure that tax without using Schedule J before completing this
line (see instructions) .

11__AMT. Subtract line 10 from line 9 If zero or Iess emer

For Paperwork Reduction Act Notice, see your tax return instructions.

Enter here and on Schedule 2 (Form 1040), line 45
Cat. No. 13600G

Form 6251 (2015)

o

2

S

2
2
2
2
2

SRV

2
2

28

2
29
3
3

@

@
828

3
3
3
38
3

I8&

2

Ifyouare filing Form. 2585 or 2865-EZ, see instructions for the amount to.enter

if you did not complete a Schedule D Tax Worksheet for the regular tax or the AMT, enter the amount
from line 13. Otherwiseyadd lines 13.and 14, and enter.the smaller of that result.or. the amount fromline
10 of the Schedule D Tax Worksheet (asrefigured for the AMT /if necessary; If you are ﬂllng Form2685 or
2555-EZ, see instructions for the amount to enter > .

Enter the smaller of line 12 or line 15 .

Subtract line 16 from line 12 ol S

Ifline 17 is $191,100 or less (395,550 or less if married ng separately) mulhply line 17 by 26% (0.26). Otherwise,
multiply line 17 by 28%10.28) and'stibtract $3,822(51,911 if martied filing Separately) froffi the result >
Enter.

$77,200 it marrled filing jointly or qualifying widow(er),

* $38,600 if single or married filing separately, or

* $51,700 if head of household.

Enter the amount from line 7 of the Qualified Dividends and Capital Gain Tax Worksheet in the instructions
for Form 1040, line 11a, or the amount from line 14 of the Schedule D Tax Worksheet in the instructions
for Schedule D (Form 1040), whichever applies (as figured for the regular tax). If you did not complete
either worksheet for the regular tax, enter the amount from Form 1040, line 10; if zero or less, enter -0-. If
you are filing Form 2555 or 2555-EZ, see instructions for the amount to enter PR
Subtract line 20 from line 19. If zero or less, enter -0- .

Enter the smaller of line 12 or line 13 .

Enter the smaller of line 21 or line 22. This zlmounl is (axed al D% .

Subtract line 23 from line 22

Enter:

* $425,800 if single

$239,500 if married filing separately

+$479,000 if married filing jointly or qualifying widow(er)

*$452,400 if head of household

Enter the amount from line 21

Enter the amount from line 7 of the Qualified Dividends and Capital Gain Tax Worksheet in the instructions
for Form 1040, line 11a, or the amount from line 19 of the Schedule D Tax Worksheet, whichever applies
(as figured for the regular tax). If you did not complete either worksheet for the regular tax, enter the
amount from Form 1040, line 10; if zero or less, enter -O-. If you are filing Form 2555 or Form 2565-EZ,
see instructions for the amount to enter . o & R

Add line 26 and line 27 . .

Subtract line 28 from line 25. If zero or less enter -0- .

Enter the smaller of line 24 or line 29 R o e e PR
Multiply line 30 by 15% (0.15) . . o . . . >
Add lines 23 and 30

If lines 32 and 12 are the same, sklp llnes 33 mrcugh 37 and goto Ilno 33 Olhwwlae go (o Ilna 33,
Subtract line 32 from line 22 B o

Multiply line 33 by 20% (0.20) . . . >
If line 14 is zero or blank, skip lines 35 lhrough 37 and go to Ilna 38. Olharwlse go (c line 35

Add lines 17, 32, and 33

Subtract line 35 from line 12 % N % “ . . .
Multiply line 36 by 25% (0.25) . . . RPN « e s & >
Add lines 18, 31, 34, and 37

If lne 12 is $191,100 or less (396,550 or less if married mmg sepaiale\y) mumpry line 12 by 26% (o 26).

|12

15

16

17

20
21

0

23
24

25

Otherwise, multiply line 12 by 28% (0.28) and subtract $3,822 ($1,911 if married filing separately) from the resuit

Enter the smaller of line 38 or line 39 here and on line 7. If you are filing Form 2555 or 2555-EZ, do not
enter this amount on line 7. Instead, enter it on line 4 of the worksheet in the instructions for line 7 .

Form 6251 (2015
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2018 INDIVIDUAL INCOME TAX WORKSHOP
ALTERNATIVE MINIMUM TAX (AMT)- INFORMATION

Alternative Minimum Tax (AMT)- Designed for High Income Earners and a Few middle-income
filers to pay more Individual Income Tax by generally limiting deductions claimed.

Taxpayer’s must pay the higher of the Regular Tax Calculation or the AMT Calculation
Tax Cuts and Jobs Act - Permanently Adjusts Individual AMT limits for inflation.
Permanently Abolished Corporate AMT.

Alternative Minimum Tax Income (AMTI) - The starting point is Form 1040, Line 10 Taxable
Income, which is calculated by adding Line 7, Adjusted Gross Income, less Line 8, Standard or
ltemized Deduction and less Line 9, Qualified Business Income Deductions. Next, certain Tax
Exclusions and Deferrals are added back.

AMT Exemptions Amounts

IF Filing Statusis............. AND AMTI is not over ... THEN Exemption Amount
Single or head of household . ... $500,000.............. $70,300

Married filing jointly or

Qualifying widow(er) . ....... $1,000,000............... $109,400

Married filing separately. ... .... S$500,000............... $54,700

2018, Alternative Minimum Tax Income (AMTI) Brackets

While there are seven tax brackets in the Standard Income Tax Calculation Method, the AMT
has only two: 26% and 28%.

Filing Status 26% AMT Tax Rate 28% AMT Tax Rate
Married filing separately AMTI up to $95,750 AMTI above $95,750
All other filers AMTI up to $191,500 AMTI above 191,500




2018 INDIVIDUAL INCOME TAX WORKSHOP

SCHEDULE C, PROFIT OR LOSS FROM BUSINESS- SOLE PROPRIETORSHIP

SCHEDULE C Profit or Loss From Business OMB No. 1545-0074 Schedule C Form 1040) 2018 Page 2
(Form 1040) (Sole Proprietorship) m Cost of Goods Sold (see instructions)
Department of the Treasury » Go to www.irs.gov/ScheduleC for instructions and the latest information. Amme it
Internal Revenue Service (99) » Attach to Form 1040, 1040NR, or 1041; partnerships generally must file Form 1065. Sequence No, 09 Method(s) used to i
Name of proprietor Social security number (SSN) value closing inventory: a [] Cost b [] Lower of cost or market ¢ [] Other (attach explanation)
Was there any change in determining quantities, costs, or valuations between opening and closing inventory?
- - - - - - - If “Yes, " attach explanation . [] Yes [ No
A Principal business or profession, including product or service (see instructions) B Enter code from instructions I
> | 35  Inventory at beginning of year. If different from last year's closing inventory, attach explanation 35
c Business name. If no separate business name, leave blank. D Employer ID number (EIN) (see instr)
| | [ 1] 36 Purchases less cost of items withdrawn for personal use y % ’ 36
E Business address (including suite or room no.) »
City, town or post office, state, and ZIP code 37  Costof labor. Do not include any amounts paid to yourself . . R E T 37
F Accounting method: (1) [|Cash @ [JAccrual (3) [Other (specify) »
G Did you “materially participate” in the operation of this business during 20187 If “No,” see instructions for limit on losses []Yes [|No 38  Materials and supplies . . . - BTN R R . 38
H If you started or acquired this business during 2018, check here . O
I Did you make any payments in 2018 that would require you to file Form(s) 10997 (see mstrucnons) [[JYes []No a8 Gihericcats ° ° ]
J If “Yes," did you or will you file required Forms 1099? [JYes [JNo .
Income 40  Add lines 35 through 39 ¥ 4 W & v % % ¢ % ¥ 40
1 Gross receipts or sales. See instructions for line 1 and check the box if this income was reported to you on 41 Inventory at end of year . o . . ) 4
Form W-2 and the “Statutory employee” box on that formwas checked . . . . . . . . .» 2| 1
2 Retumns and allowances 2 42 Cost of goods sold. Subtract line 41 from line 40. Enter the result here andonline 4 . . 42
3 Subtractline 2 from line 1 3 A information on Your Vehicle. Complete this part only if you are clalmlng car or truck expenses on line 9
4 Cost of goods sold (from line 42) 4 and are not required to file Form 4562 for this business. See the instructions for line 13 to find out if you must
5  Gross profit. Subtract line 4 from line 3 . 5 file Form 4562.
6  Other income, including federal and state gasoline or fuel tax credit or refund (see mstrucnons) s $ 6
7 Gross income. Add lines 5 and6 . 5 s DB 7 43 When did you place your vehicle in service for business purposes? (month, day, year) P / 7
il Expenses. Enter expenses for busmess use of your home only on llne 30
8 Advertising . . . s 8 18 Office expense (ses instructions) 18 44 Of the total number of miles you drove your vehicle during 2018, enter the number of miles you used your vehicle for:
9  Car and truck expenses (see 19 Pension and profit-sharing plans 19 "
h
instructions). . . - 9 20 Rent or lease (see instructions): L b Gommuting (sae Instiuctions) o5Cther
10 Commissions and tees 10 a Vehicles, machinery, and equipment | 20a . . . —
5 = 45  Was your vehicle available for personal use during off-duty hours? Yes No
11 Contract labor (see i i 11 b Other business property 20b A P 4 v = o
12 Depletion 12 21 Repairs and maintenance 21 46 Do 7 Y N
you (or your spouse) have another vehicle available for personal use? ] Yes [[] No
13 Depreciation and section 179 22  Supplies (not includedin Part lll) . | 22
expense  deduction  (not % T | — .
incdluded in Part Il (see 23 Taxesandlicenses . 2 47a Do you have evidence to support your deduction? [] Yes [] No
instructions). . . 13 24  Travel and meals:
14 Employee benefit programs a Travel . 24a b If “Yes,” is the evidence written? 3 [ Yes [] No
(other than on line 19). 14 b Deductible meals (see Other Expenses. List below business expenses Holinoluded on ines B-26 or e 30,
15 Insurance {(other than health} 15 instructions) . 24b
16 Interest (see instructions): 25  Utilities 25
a Mortgage (paid to banks, etc) | 16a 26  Wages (less emplorymen( crsdlts) 26
b Other 16b 27a Other expenses (from line 48) . 27a
17  Legal and pro!sss:ona! services 17 b Reserved for future use 27b [
28  Total expenses before expenses for business use of home. Add lines 8 through 27a . . 8 . P 28
29  Tentative profit or (loss). Subtract line 28 from line 7 . 29
30 Expenses for business use of your home. Do not report these expenses elsewhere. Attach Form 8829
unless using the simplified method (see instructions).
Simplified method filers only: enter the total square footage of: {a) your home:
and (b) the part of your home used for business: . Use the Simplified
Method Worksheet in the instructions to figure the amount to enter on line 30 30
31 Net profit or {loss). Subtract line 30 from line 29. ~
* If aprofit, enter on both Schedule 1 (Form 1040), line 12 (or Form 1040NR, line 13) and on Schedule SE,
line 2. (if you checked the box on line 1, see instructions). Estates and trusts, enter on Form 1041, line 3. 31
* If aloss, you must go toline 32.
32 If you have a loss, check the box that describes your investment in this activity (see instructions).

* If you checked 32a, enter the loss on both Schedule 1 (Form 1040), line 12 (or Form 1040NR,
line 13) and on Schedule SE, line 2. (If you checked the box on line 1, see the line 31 instructions).
Estates and trusts, enter on Form 1041, line 3.

* |f you checked 32b, you must attach Form 6198. Your loss may be limited.

32a [] Allinvestment is at risk
32b [ ] Some investment is not
at risk

For Paperwork Reduction Act Notice, see the separate instructions.

Cat. No. 11334P

Schedule C (Form 1040) 2018

48

Total other expenses. Enter here and on line 27a

Schedule C Form 1040) 2018
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2018 INDIVIDUAL INCOME TAX WORKSHOP
PASS-THROUGH ENTITIES - DEDUCTION UP TO 20% OF QUALIFIED BUSINESS INCOME

https://www.irs.gov/newsroom/tax-cuts-and-jobs-act-provision-11011-section-199a-qualified-business-income-deduction-fags

A Pass-through Entity is a domestic business operated as a Sole Proprietorship or
Through a Partnership, S Corporation, Trust or Estate and recognized as a separate
entity for federal income tax purposes.

Starting 2018, The Tax Cuts and Jobs Act (TCJA) created a Sec. 199A Deduction for up
to 20% of Qualified Business Income (QBI) for entities where income is

“Passed through.” Individuals, trusts and estates with Qualified Business Income (QBI),
Qualified REIT Dividends or Qualified PTP Income may qualify for the deduction.

Eligible taxpayers may be entitled to a deduction of up to 20 % of Qualified Business
Income (QBI) from a domestic business operated as:

Sole Proprietorship (Form Schedule C) Partnership, S-Corporation, Trust or Estate

The deduction is not available if a taxpayer’s taxable income exceeds $315,000 for a
married couple filing a joint return, or $157,500 for all other taxpayers for

Specified Service Trade or Business (SSTB), which includes a trade or business involving
the performance of services in the fields of:

Health, Law, Accounting, Actuarial Science, Performing Arts, Consulting, Athletics,
Financial Services, Investing and Investment Management

Trading, dealing in certain assets or any trade or business where the principal asset is
the reputation or skill of one or more of its employees.

1040 Instructions page 37, Qualified Business Income Deduction-Simplified Worksheet
Line 15. Qualified Business Income Deduction, enter amount on Form 1040, line 9.



https://www.irs.gov/newsroom/tax-cuts-and-jobs-act-provision-11011-section-199a-qualified-business-income-deduction-faqs
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Tax Year 2019, Withholding Tax - Form W-4
For the IRS Withholding Calculator go to www.irs.qov/W4App

Separate here and give Form W-4 to your employer. Keep the worksheet(s) for your records.

’ - - - gn
w_4 Employee’s Withholding Allowance Certificate OMB No. 1545-0074
Form
Department of the Treasury > W.hether yot.l're entitled to claim a certain number of all_owanoes or exemption ffom withholding is 2 @ 1 9
Internal Revenue Service subject to review by the IRS. Your employer may be required to send a copy of this form to the IRS.
1 Your first name and middle initial Last name

2 Your social security number

Home address (number and street or rural route) 3 [single [ ]Maried [ ]Married, but withhold at higher Single rate.

Note: If married filing separately, check “Married, but withhold at higher Single rate.”

City or town, state, and ZIP code 4 If your last name differs from that shown on your social security card,

check here. You must call 800-772-1213 for a replacement card. P D
Total number of allowances you’re claiming (from the applicable worksheet on the following pages) . . 5
Additional amount, if any, you want withheld fromeach paycheck . . . . . . . . . . . . . . 63
| claim exemption from withholding for 2019, and | certify that | meet both of the following conditions for exemption.
¢ Last year | had a right to a refund of all federal income tax withheld because | had no tax liability, and
e This year | expect a refund of all federal income tax withheld because | expect to have no tax liability.
If you meet both conditions, write “Exempt’ here. . . . . . . . . . . . . . . > 7]

Under penalties of perjury, | declare that | have examined this certificate and, to the best of my knowledge and belief, it is true, correct, and complete.
Employee’s signature
(This form is not valid unless you sign it.) »

(2]

Date »-
8 Employer's name and address (Employer: Complete boxes 8 and 10 if sending to IRS and complete 9 First date of 10 Employer identification
boxes 8, 9, and 10 if sending to State Directory of New Hires.) employment number (EIN)

For Privacy Act and Paperwork Reduction Act Notice, see page 4. Cat. No. 10220Q Form W-4 (2019)

Although starting in 2018, the Tax Cuts and Jobs Act (TCJA) suspended the
Personal Exemption (People) for Individual Income Tax Returns, but left the
Personal Allowance (People) for Withholding Tax Calculations, which is $4,200
per Person. The Act also lowered the Employee Withholding Tax Tables so

that employees received more in their paychecks, but it results in Smaller Tax
Refunds when Individual Income Tax Returns are filed.



http://www.irs.gov/W4App

2018 INDIVIDUAL INCOME TAX WORKSHOP
AFFORDABLE CARE ACT (ACA) — HEALTHCARE COVERAGE

Starting 2018, The Tax Cuts and Jobs Act (TCJA) Eliminated the
Affordable Care Act (ACA) Individual Mandate Penalty, which
required all U.S. Citizens to have Health Care Coverage.

Currently, in the U.S. there are five types of Healthcare Insurance:
Private, Through an Employer, Medicare, Medicaid,
Obamacare, and VA (Veterans Administration)

If all five Healthcare Insurers merged into one National Healthcare
policy, then since there would be a greater number of insurers in
the “Insurance Pool” to adsorb the risks, the premiums should be
less, and yet provide better coverage.
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IMPORTANT DATES FOR 2018 AFFORDABLE CARE ACT ENROLLMENT
https://www.healthcare.gov/quick-guide/dates-and-deadlines

If you don’t have health insurance through a Job, Medicare, Medicaid, the
Children’s Health Insurance Program (CHIP), or another source that provides
qualifying coverage, the Health Insurance Marketplace can provide you with
coverage.

For 2018, the Open Enrollment Period was reduced to run from
November 1, 2018 to December 15, 2018.

If you did not enroll in a health insurance plan for 2018 you may qualify for
a Special Enrollment Period.

Current Dates, Unless Congress Changes the Laws:

* November 1, 2018: Open Enrollment started — first day to enroll,
re-enroll, or change a 2019 insurance plan through the Health Insurance
Marketplace.

e December 15, 2018: Last day to enroll in or change plans for coverage to
start January 1, 2019.

 January 1, 2019: 2019 coverage starts for those who enrolled or changed
plans by December 15.

e January 29, 2019 to April 15, 2019: /RS Tax Season for filing 2018 Individual
Income Tax Return, unless extension is filed, then due October 15, 2019.
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SPECIAL ENROLLMENT PERIOD (SEP)

Special Enrollment Period is a time outside the yearly Open Enrollment Period when you can sign
up for health insurance. You qualify for a Special Enrollment Period if you’ve had certain
Life Events, including losing health coverage, moving, getting married, having a baby, or adopting
a child. https://www.healthcare.gov/glossary/special-enrollment-period

Generally, Special Enrollment Periods apply to all health insurance plans through a Job, Medicare,
Medicaid, the Children’s Health Insurance Program (CHIP), or another source that provides
qualifying coverage, but paying too much for health care does not qualify for the enrollment.

The following are Life Events or Qualifying Events that would trigger a Special Enrollment Period,
and the documentation needed for each:

https://www.healthcare.gov/coverage-outside-open-enrollment/special-enrollment-period

Type of Event
Birth of a child

Adoption or placement for

adoption
Marriage

Reached dependent age limit (age
26)

Permanent move that provides

access to new Qualified Health Plan

Involuntary loss of Minimum

Essential Coverage

COBRA expiration

Exchange exemption

Documentation Required
Birth certificate or birth record

Adoption papers or court order with judge’s

signature
Marriage certificate

Certificate of Creditable Coverage and/or term

letter with the date and reason coverage was lost

Dated utility bill, bank statement, lease or other

form with new address

Certificate of Creditable Coverage and/or term

letter with the date and reason coverage was lost

Term letter with the reason the coverage was

terminated

Letter/documentation from exchange stating that

there was an error/exemption
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FLEXIBLE SPENDING ACCOUNT (FSA) - DEFINITION

A Flexible Spending Account allows an employee to set aside a portion
of earnings to pay for qualified expenses as established in the cafeteria
plan, most commonly for medical expenses, but often for dependent
care or other expenses. Money deducted from an employee's pay into

an FSA is not subject to payroll taxes, resulting in substantial payroll
tax savings.

Under the Affordable Care Act, a plan may permit an employee to
carry over up to $500 into the following year without losing the funds.
https://en.wikipedia.org/wiki/Flexible spending account

A Flexible Spending Account (FSA) is simply a savings account offered

by an employer to help employees put away “Tax-free money” for
“Qualified Medical Expenses.”

Generally, by paying medical expenses with “Pre-Tax money” or
“Tax-free money,” then if your Tax rate is 25% you are saving 25%,
just like getting a discount! Deductions are easy, they are taken out of
your paycheck by your employer.


https://en.wikipedia.org/wiki/Flexible_spending_account

2018 INDIVIDUAL INCOME TAX WORKSHOP

FLEXIBLE SPENDING ACCOUNT (FSA) - QUALIFIED MEDICAL EXPENSES

The IRS is very strict what are considered “Qualified Medical Expenses.”
http://www.hsacenter.com/what-is-an-hsa/qualified-medical-expenses

Qualified Medical Expenses

hitp://www.hsacenter.com/what-is-an-hsa/qualified-medical-expenses
Funds you withdraw from your HSA are tax-free when used to pay for qualified medical expenses as described in Section 213(d) of the Internal Revenue
Service Tax Code. The expenses must be primarily to alleviate or prevent a physical or mental defect or illness, including dental and vision. A list of these
expenses is available on the IRS website, www.irs.gov in IRS Publication 502, “Medical and Dental Expenses.”

Any funds you withdraw for non-qualified medical expenses will be taxed at your income tax rate plus 20% tax penalty if you’re under 65.

The following list provides examples of eligible and ineligible medical expenses. This list is not all-inclusive. Remember, the IRS may modify its list of eligible
expenses from time to time. As always, consult your tax advisor should you require specific tax advice.

Alcohol=m « Cegen Donors
Arihical Limb Home Care Phyzical Examination
Artificial Feeth Home Improveme is Pregrency Test K
Autoetie Hompited Sevvices: Prosthes
Eirth Conlrol Fills - iniellectuslly s Dissibled, Poychoandysis
Body Scan = Laboralory Fees Poychologel.
Emile Books and Magasines. » Lacistion Experses Special Educalion
Brens Pumps and Suppiies » Lend-Bemed Port Removal Sterlration
Foes
C Experses o
=  Chisopracior Lodging Television
(Christian Scence Pracilioner = Long-Term Care Thesepy
Contact Lerees Menls Transplarts
Cruiches Mecical Confererces Trarsportalion
Dertal Beatmert. Medical information Flan Tips
Devices Medicnes Tuition
Disshled Dependent Cane Expenses. = Nursing Home
Drug Nursing Services: = Vision Commection Surmery
Drugs Opamtiors . Weyt—t.usﬁuyun
- Eyebem 5
- Eyrgemes wg
* EyeSugery gy
Fertlity Enhancernent
Founder's Fee

= Hnr Tmngplent
- HeslthChb Does
« Henlth Coverage Tax Crecit

« flegsl Cpeasiiors and Treatments
- Presmiums

*  Malemity Clothes

« Medical Ssings Accourt MSA)
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FLEXIBLE SPENDING ACCOUNT (FSA) PLANS
Use It or Lose It Policy

Generally, some Flexible Spending Account Plans (FSA) still have a “Use It or Lose
It Policy.” This means that amounts in the account at the end of the plan year
cannot be carried over to the next year. If your plan follows this rule, you should
make sure to use all of your funds by the end of the plan year, which generally is
the end of the calendar year.

As part of the Affordable Care Act, the IRS has changed the rules so that Flexible
Spending Account Plans may permit an employee to carry over up to $500 into the
following year without losing the funds, but it is not required.

Suggestions:

* Because of some FSA plans have the “Use It or Lose It Policy, ” if you do not
spend everything in your account, legally the company is not responsible to pay
you the balance. Before the end of the year, spend your FSA on Qualified
Medical Expenses to maximize your tax savings.

* FSA Store https://fsastore.com offers only FSA-Eligible Products for sale.

* Flexible Spending Accounts allows “Pre-funding,” which means you can spend
the money in the account before it’s actually deposited. If you left a company
where your Flexible Spending Account paid all the Medical Expenses during the
year, but your Payroll Deductions were less, then you are not responsible to pay
the company the difference. Although, the company may take it out of your
final paycheck.
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WHY ARE UNEMPLOYMENT BENEFIT PAYMENTS TAXABLE?

Similar to Medical Insurance Benefits, Unemployment Benefits are just
another “Employee Benefit.”

When you file for Unemployment Benefits, the state pays you from a
State Trust Fund, which has State Unemployment Taxes plus Federal
Unemployment Taxes; both paid by organizations.

Generally, most insurance proceeds or payments are not taxable.
Although unemployment is an insurance paid by employers, to protect
salaries, starting with the Tax Reform Act of 1986, unemployment
insurance benefits became taxable as a “Substitute for Wages.”

According to The Tax Foundation, of the 41 states that tax wage income,
5 states completely exempt unemployment benefits from tax (California,
New Jersey, Oregon, Pennsylvania, and Virginia). Two states (Indiana and
Wisconsin) partially exempt a fixed dollar amount of unemployment
benefits from state income tax but tax the rest, following federal practice
from 1982 to 1986. The remaining states fully tax unemployment benefits.

After the end of the year, the Unemployment Benefits Beneficiary should
receive Federal Form 1099-G, Certain Government Payments listing the
Unemployment Compensation, Federal Income Tax Withheld, and any
State Income Tax Withheld. Generally, Severance and Vacation Pay will be
allocated to the employees last week at the organization and should be
included in the W-2 issued by that organization.
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UNEMPLOYMENT BENEFITS FOR 501(C)(3) (NON-PROFIT) EMPLOYEES

An organization that is exempt from income tax under Section

501(c)(3) (Non-profit) of the Internal Revenue Code is also exempt

from Federal Unemployment Taxes (FUTA).
https://www.irs.gov/charities-non-profits/exempt-organizations-what-are-employment-taxes

The Federal Unemployment Tax Act, Section 3309 enables 501(c)(3)
(Non-profit) organizations to opt out of the tax system and to
reimburse the state for unemployment claims the state has paid out to
the non-profits' former employees.
http://www.501ctrust.org/unemployment-tax-exemption-for-501c3s-explained

In some states, non-profit reimbursing claims is voluntary.

VA Code Ann §60.2-213 (B)(1) only exempts organizations operating
primarily for religious purposes from reimbursing claims to the state.
Generally, since these groups are not required to reimburse the state,
then their employees are not eligible for Unemployment.
https://law.lis.virginia.gov/vacode/title60.2/chapter2/section60.2-213
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401(k) FINANCIAL QUESTIONS

Question:
When | left my company, did the company stop matching funds paid into my 401(k)?
Answer:

Yes, generally you are not eligible to receive additional Company Matching
Contributions in a 401(k) plan 30 days after the Separation Date, but what was paid is yours
and remains in the account.

Generally, you are also not eligible to Contribute additional amounts to the
401(k) plan 30 days after the Separation Date.

Question:
Since | left my company, will my 401(k) investment fees be higher?

Answer:

No, all plans must charge each investor the same fees for the same investments.
Question:

If | leave my 401(k) with the company, will it still earn investment income?
Answer:

Yes, if you leave your 401(k) with the company, it will still earn investment
income.
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CONCLUSION

“The hardest thing in the world to understand is the income tax.”

Albert Einstein, Physicist
https://www.irs.gov/uac/Tax-Quotes

Please let me know if you have any questions.

John B. Goldhamer

John.Goldhamer@gmail.com
www.LinkedIn.com/in/JohnGoldhamer
www.JohnGoldhamer.com

I can Hammer out any Tax Problem!
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